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In Coming 
Issues: 


ReEcENT developments in the oil 
industry have not been as favorable 
as holders of the oil securities might 
desire, and of course the seasonal 
decline in gasoline consumption is 
approaching. Thus there now arises 
the important question of investment 
policy with respect to this class of 
shares. An analysis is being pre- 
pared for presentation at an early 
date, 


W HETHER or not the country is 
facing further monetary inflation 
some time in the future continues to 
be an important question. If such a 
development occurs, some types of 
securities will of course be mate- 
rially benefited while others will be 
adversely affected marketwise. In 
order to obtain a background of in- 
formation on which to base one’s in- 
vestment operations, examination of 
group security movements in Euro- 
pean countries during their infla- 
tionary periods should be of material 
aid. Such a discussion will appear 
in a coming issue. 


Some of the best earnings gains to 
be shown this year have been re- 
ported by the office equipment com- 
panies. With the current lull in 
general business, however, and un- 
certainty concerning the time and 
extent of the autumn revival, the 
question arises as to whether this 
industry can continue the encourag- 
ing progress of the past six months, 
A coming article will cover this 
situation, 
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Don’t Wait 


= «= = to revise your portfolio 


OW, as we approach the early autumn 
business period, we can look for a revival of interest 
in the investment field, based on more satisfactory 
interpretations and appraisals of the business pros- 
pect. This is therefore the time to revise your 
portfolio and bring it into harmony with the actual 


business and market outlook. 


© The progressive investor realizes that the great 
changes in our economic machine require him to 
discard the idea that he “cannot afford” to take a 
paper loss on securities acquired before the “New 
Deal” was conceived. He cannot expect all his 
holdings to “come back.” If he is to salvage these 
old losses he must strike out boldly on a program 


keyed to the new prospect. 


© It never pays to wait until a new situation has 
worked itself out. Stocks and bonds discount the 


future and those who delay must pay the highest 


The FINANCIAL WORLD RESEARCH BUREAU 


53 Park Place, New York, N. Y. 
8-15-34 


Please explain (without obligation to me) how your 
personal supervisory service would assist me to build 


up my capital and increase my income. I enclose a 


Act Today 


prices. Once the portfolio has been established 
on a correct basis changes in the business outlook 
and investment prospect must be anticipated and 
the portfolio kept in proper adjustment to the 


future. That way lies success. 


® The Financial World Research Bureau enables 
the investor to establish and maintain his invest- 
ments on a “New Deal” basis. The procedure has 
been perfected through years of concentration on 
the problem of investor-guidance. You merely 
register with us the complete list of your securities 
with their cost, together with data regarding your 
resources, requirements and objectives, and fol- 
low the direct. personally adapted recommenda- 
tions as they come to you. There are no group 
advices or printed bulletins, nor any hastily deter- 
mined telegraphic “flashes” to buy this or that. 


And the counsel fee of $100 a year is the entire cost. 


For prompt action just mail your list of 
securities with your check today and we 
will immediately prepare your program 
and make the first recommendations— 
or use the coupon for more information. 


list of my investments, showing the number of shares 
and their original cost. 
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The 
Market Situation 


Priswent ROOSEVELT’S Green Bay speech, to 
which the financial and business communities had 
looked forward so hopefully, did little to clarify the 
prospects for the immediate future. If one encouraging 
conclusion can be drawn from those remarks, it is that 
the Administration apparently intends to continue its 
“middle of the road” course and permit reform to con- 
tinue to handicap recovery. It is entirely probable that 
the current vigorous upward trend of commodity prices 
is regarded as sufficiently satisfactory, and that it will 
in itself bring about whatever results could be hoped 
to follow another reduction in the gold content of the 
dollar or “reassurances” to business. 


Tue Treasury’s action in nationalizing silver at 50.01 
cents will have no effect on the earnings of the domestic 
silver miners, who already receive a price of 644 cents 
an ounce for their output. What it does do, however, is 
abolish a free silver market here. It may be of more than 
passing importance that this step was taken just a few 
days preceding the time when Senator Thomas plans to 
inaugurate a new campaign for further devaluation of 
the dollar, 


S rock price movements in recent months have been 
materially affected by the spectacle of expanding sales 
volumes accompanied by declining earnings on the part 
of numerous corporations. Application of NRA codes 
have in many cases resulted in almost entirely wiping 
out operating economies which were developed during 
the 1930-1932 period. It may be that the higher oper- 
ating costs are here to stay for some time (although 
relaxation of some of the NRA provisions should be 
followed by some savings); but it does seem that the 
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future will bring no such further gains in costs as have 
been witnessed during the past year. Hence it appears 
that a resumption of the upward sales trend should 
bring with it an expansion, not a contraction, of cor- 
porate earnings from current levels. A further encour- 
aging aspect is that corporate managements have not 
been reluctant to pass along earnings increases in the 
form of higher dividends, 


V4 HILE not minimizing the uncertainties of the 
next several months, careful appraisal of the current 
situation leads to the opinion that carefully selected 
stocks should be retained. Preference should be given 
those issues which are affording adequate yields and 
give assurances of continuing to do so. Second place 
is given those issues which hold reasonable near future 
prospects of inaugurating or increasing dividends suffi- 
ciently to give satisfactory returns on current prices. 
Even for those who can afford the risk, only minor 
representation in admittedly speculative situations 
seems advisable. 


The Trend of Things 


Digest and inter pretation of current 
business and financial developments 


Business: Little change in the pace of industrial 
production has occurred during the past several weeks. 
The tendency has, of course, been downward, but this 
is by no means unusual for the middle of summer, and 
declines have been quite moderate. Goods are still 
going into consumption at a satisfactory rate and, as 
measured by dollar volume, retail sales in most sections 
continue to run slightly above the levels of a year ago. 
Higher prices naturally tend to keep up dollar sales 
figures, but even allowing for that factor there has yet 
been no alarming drop in actual physical volume in 
retail trade. Figures for August may show a slightly 
different picture, inasmuch as that month last year 
marked the peak of the mid-year sales expansion that 
continued beyond 1933’s period of inflation-inspired 
industrial activity. Latest new construction figures dis- 
close no reflection yet of speeding up the Government’s 
building program. The rate of steel operations has tem- 
porarily spurted, but freight traffic has been able merely 
to hold its own. Electric power output has not yet 
fallen below 1933 levels and July’s General Motors’ sales 
were 15 per cent above those of the same month of last 
year. Of course, general business prospects for the 
weeks immediately ahead are not as clear as they might 
be, but the trade picture is not near!# as drab as recent 
uncertainty in the security markets might suggest. 


Stet: The rise last week in steel mill operations 
can be traced almost entirely to a sudden increase in 
demand for tin plate as a result of the Government’s 
plan to slaughter and can about seven million head of 
cattle for relief purposes. Unfortunately, therefore, 


the step-up in steel output cannot be attributed to reviv- 
ing demand for general business. Although the proba- 
bilities are that the year’s low point in steel mill 


activity has been seen, the flurry in tin plate is of 
course of only temporary character. But in the mean- 
time it is benefiting such companies as McKeesport 
Tin Plate and National Steel, among the producers, and 
Continental Can and American Can, Prospects for a 
sustained further upturn in steel output in the next 
several weeks are uncertain, but such a development 
could easily occur upon speeding up the PWA program. 
Later on, in September, the automobile companies will 
again be in the market for large quantities of steel for 
new models. 


Creprr: Recent Federal Reserve reporting member 
bank statements have been a bit more encouraging, last 
week’s $70 millions increase in “all other’ loans con- 
stituting the second consecutive gain for that item. 
The low point in that loan account is usually seen in 
July, followed by expanding demand for accommoda- 
tions by business in preparation for the autumn rise in 
activity. A continuation of this trend during coming 
weeks would suggest that fall business revival is defi- 
nitely on its way and might even lead to a breaking 
of the credit stalemate that has existed for so many 
months. In connection with these reports, a much- 
needed change will be made in the manner of reporting 
figures following this month. The “all other” loan 
item, the only indication we now have of the trend of 
commercial borrowing, is to be broken down into its 
logical classifications and should in the future prove of 
material aid in determining the size and actual trend 
of banking loans to business. 


GovernMENT FINANCING: In view of the fact 
that the Government will apparently offer for sale some 
$1.5 billion additional securities within the next couple 
of months, surface indications would appear to point 
away from another cut in the gold content of the dollar 
within the reasonably near future. Of course, the Gov- 
ernment’s bank balance is higher than the above figure, 
and if need be this cash could be utilized in the place 
of new borrowing, but such an expectation would be 
illogical. Regardless of further changes in the dollar’s 
gold content, we already have gone rather far into in- 
flation with remonetization of silver, an intentionally 
unbalanced Federal budget, huge governmental expen- 
ditures for a wide variety of purposes outside the usual 
fieid of government, and the plan to continue to spend 
more than the Government takes in. So far greenbacks 
are absent, but the other ingredients of inflation are 
bound in due time to make themselves felt in the general 
price level to a much greater extent than has yet been 
seen. 
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MARGIN NOTES— 


L ITTLE happened to improve either sentiment or 
trading activity with the turn of the month. The mar- 
ket continued to drift aimlessly in the early stages of 
last week after reflecting the disappointment that the 
President did not have some word of cheer for business. 
The lack of leadership probably kept fluctuations within 
the narrow limits as most of the present activity is 
professional with operators evening up their commit- 
ments before the end of the day. Most of the big trad- 
ers are far away from the Street. Either because their 
activities are too closely watched or because they are a 
bit vengeful at the attitude of the Administration and 
some of their former business friends who are. now 
bending backwards to draw the approval of the new 
SEC, the large operators are not taking much interest in 
the market. 


Commonrries continue to attract most of the in- 
terest. Former stock traders are reported cashing in 
on profits in wheat, corn and cotton and looking over 
rubber and hides for new ventures. It is probable that 
until the possibilities in commodities seem exhausted, 
these operators will not return to their favorite stocks. 
Foreign interest in our markets has also turned to com- 
modities. There has been some buying in the oil shares, 
but the volume has been small. London was a good 
buyer of rubber in the early part of the week, and 
most of the purchasing came from sources which are 
usually more interested in common stocks. The im- 
provement in the tone of the markets abroad after the 
holiday there led to some other scattered orders in 
stocks, but no great significance was attached to them. 


Rowmors persist that the President will reduce the 
gold content of the dollar to the minimum, or 50 per 
cent of its previous parity, shortly after his return to 
Washington. Usually well informed quarters have been 
disposed to deny that the probabilities favored further 
inflation until further evidences of the fall improvement 
(or lack of it) could be ascertained. It was, however, 
noted that houses reported rather heavy buying in the 
commodity stocks last week from Washington cor- 
respondents, and the brief rally on Wednesday increased 
the rumors of further inflation which was to come to 
bolster the party’s chances in the coming election. The 
size of the short interest in the market is not believed 
great, despite general pessimism in the Street. The 
larger positions have been taken to hedge commodity 
purchases with the railroad and mail order stocks 
chosen as the favorite short side of the spread, but the 
character of these activities was not considered im- 
pressive, 


Tue market continues to reflect the absence of con- 
fident buying by business men, The outlook was summed 
up by one prominent industrialist who stated that 
while he was not bearish on business, he did not feel 
that the fall recovery would be very substantial unless 
inflationary developments occurred. Most of the brok- 
erage houses report that informed purchasing of specu- 
lative stocks is negligible, with investors seeking the 
dividend paying stocks, or good grade bonds, The aver- 
age brokerage account is in good condition and the pres- 
sure of liquidation seems to have subsided. In the mean- 
time, there are several major pieces of financing which 
have been held in abeyance pending an improvement in 
confidence. Attention is still focused upon Washington 
and developments from this source within the next few 
weeks will probably determine which way the policies 
of the Administration will be directed later. 
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How Much Water Utility Stocks? 


The facts concerning the relationship of “write- 
ups” in property values to rates and the return on 
investment. 


URING the dog days of summer 
the politico-utility pot is kept 
boiling by well timed announcements 
from the Federal Trade Commission 
ot further discoveries of “write-ups” 
in utility properties. The obvious 
purpose of this is to keep alive anti- 
utility sentiment to the end that 
further exploitation of the utility is- 
sue can be made at the polls. The 
inference apparently to be drawn 
from these announcements is that 
prices paid by consumers for utility 
services are influenced by ‘“write- 
ups” on the part of the utility com- 
panies. The deduction is so obvi- 
ously false as to raise the question 
of its soundness, even from the 
standpoint of political strategy. 
Forty-seven of our forty-eight 
states have agencies of government, 
vested with quasi-judicial power to 
regulate, in the public interest, the 
public utilities operating within the 
state. Their major function is to 
fix rates charged for utility services, 
They must also protect capital in- 
vested in used and useful properties. 
This is a Constitutional guarantee. 
This protection includes a fair re- 
ward or return for use of capital 
used in the utility business. Within 
recent years this return has ranged 
between 6 per cent and 8 per cent, 
depending upon a wide variety of 
circumstances, The regulatory com- 
missions are fully equipped to ap- 
praise the value of a given utility 
property. Valuations are determined 
by computing reproduction value, 
original cost, less depreciation, or 
so called “prudent investment” or a 
combination of two or more of 
these theories. Valuations are ar- 
rived at independently. If too low. 
the utility has recourse to the 
courts. 


The Court Ruled. ... 


In appraising the properties, the 
Commission ignores completely capi- 
talization of the company. Prece- 
dent for this was established more 
than a generation ago. As far back 
as 1896 the Supreme Court said: 


“The public can not properly be sub- 
jected to unreasonable rates in order 
simply that stockholders may earn divi- 
dends,” 


Two years later this principle was 
confirmed in the famous Smythe vs. 
Ames case. The decision of the Su- 
preme Court in this case included 
the following: 
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“If a railroad corporation has bonded 
its property for an amount that ex- 
ceeds its fair value, or if its capital- 
ization is largely fictitious, it may not 
impose upon the public the burden of 
such increased rates as may be re- 
quired for the purpose of realizing 
profits upon such excessive valuation 
or fictitious capitalization. . . .” 


The determination of a rate base 
and the prices to be charged for util- 
ity services is, in essence, a fairly 
simple procedure, although in some 
cases years may be required before 
the fair value is arrived at. Let 
us cite a specific example. The 
following case relates to a small 
southern utility which applied for a 
rate adjustment before the regula- 
tory agency. After appraisal of the 
properties was completed and after 
making proper allowances for intan- 
gibles, such as going concern value, 
ete., the fair value of the properties 
was placed at $280,000. A seven per 
cent return was allowed on this rate 


base. Revenue required from rates 
was arrived at in the following 
manner: 

Operating expenses, etc. ........... $56,200 
9,000 


Fair return, 7% on $280,000, value... 19.600 


Total revenue required ........ $91,800 
Less revenue from rentals ......... 3,000 


Revenue required from rates...... $88,800 


No consideration was given in the 
above case to the company’s capital- 
ization. If the company was over- 
capitalized, that was the misfortune 
of the security holder. It would 
affect the rate payer not in the 
slightest. 

The policy of “writing-up” utility 
property values was engaged in quite 
freely and openly during the decade 
1920-1929. There was no secret 
about it. Practically all other indus- 
tries did likewise. So did the farm- 
ers and the owners of realty. As 
far as the utilities were concerned, 
however, this had no effect upon 
rates. Between 1920 and 1929 rates 
were reduced on the average of 19.1 
per cent. During this period the 
cost of living declined, on the aver- 
age, 14.5 per cent. 

Relying upon the public’s lack of 
knowledge of established rate pro- 
cedure and dictum of the courts in 
the matter of return on utility prop- 
erty, the politicians continue to 
thunder against “write-ups” in the 
utility field. The President himself 
took up the cry in his campaign of 
1932. In his address at Portland, 


Oregon, September 21, 1952, the 
Democratic presidential nominee said 
in part: 


“Senator Norris . . . pointed out 
the overcapitalization of many com- 
panies by name in definite figures and 
summed up for the discussion by set- 
ting forth in round numbers these main 
companies had been found to be over- 
capitalized to the extent ef $520,000,000. 
This means, my friends, that the people 
of the United States were called -upon 
to supply profits upon this amount of 
watered stock.” 


The sum of $520 millions is a 
lot of money, standing alone. The 
utility industry, however, exclusive 
of the steam railroads and the 
tractions, has a property valua- 
tion of approximately $23 billions, a 
figure which also approximates its 
capitalization. Assuming the Sen- 
ator’s figures to be correct (they 
were taken from Federal Trade 
Commission reports) the “write-up” 
of. $520 millions would represent 
about 2.3 per cent on actual valua- 
tion. There are few _ businesses, 
whether they are affected with a 
public interest or not, whose cap- 
italization corresponds so closely to 
tangible property values, 


Water Over the Dam? 


The continued harping of politi- 
cians upon utility “write-ups” has 
the effect of keeping alive the agita- 
tion for rate reductions and creating 
apprehension among utility invest- 
ors as to the “water” in their secu- 
rities. Overcapitalizations, where 
they exist, haven’t the slightest bear- 
ing upon prices paid by consumers 
for utility services, As far as utility 
investors are concerned, it would 
seem that no other reassurance is 
needed than to review what has hap- 
pened to market prices of these 
issues during the past four years. 
From the beginning of 1930 to the 
end of last year, utility stocks listed 
on the New York Stock Exchange 
declined in price from $13 billions to 
$5.2 billions, a loss of $7.8 billions 
or 60 per cent. This adjustment, it 
would seem, makes ample provision 
for the alleged 2.3 per cent “write- 
up” or over-capitalization. 
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An Unusual Rail Issue 


While one of the few roads to maintain dividends, 
Reading is still available at a yield of 5} per cent 


T recent prices of around 37, 

Reading Company’s common 
stock affords a yield of nearly 53 
per cent on the basis of the issue’s 
new $2 annual 
dividend rate. 
Indications are 
that the higher 
rate of payment 
will be covered 
by a comfortable 
margin of earn- 
ings this year, 
results for the 
first six months 
suggesting that 
the full year’s 
showing will be 


Daniel Willard in excess of $3 
Chairman of a share. 
the Reading 


; While costs of 
operation have been rising in recent 
months, of course, the ability of the 
road’s management to reduce ex- 
penses since 1931 is striking. Gross 
revenues for that year totaled $70.6 
millions and net income available for 
the common stock amounted to only 
37 cents a share. Costs in the mean- 
time have been so reduced that esti- 
mated gross of about $55 millions 
for 1934 is expected to result in 
earnings on the common stock of 
between $3.10 and $3.25 a share, 
despite the fact that maintenance 
expenditures in recent months have 
been running at the annual equiva- 
lent of about $2 per share of com- 
mon greater than the same expendi- 
tures a year ago. In other words, 
if maintenance expenditures were 
kept to the levels of 1933, indicated 
earnings for the common stock would 
be running around $5 a share, 


A Consistent Earner 


Reading is one of the few roads 
that have been able to maintain div- 
idend payments throughout the de- 
pression and show earnings available 
for the common stock in each of the 
past four years. Anthracite coal 
constitutes the most important 
single item of traffic, 12 to 15 per 
cent of the country’s total anthra- 
cite mined originating on its lines 
and usually furnishing about 25 per 
cent of the road’s total revenues. 
All products of mines (principally 
anthracite and bituminous) account 
for about 70 per cent of total ton- 
nage and manufactured and miscel- 
laneous products account for about 
20 per cent. Thus the road is pre- 
ponderantly dependent upon general 
industrial activity and should expe- 
rience substantial further improve- 
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ment in traffic as trade and industry 
resume their progress toward 
recovery. 

Financial position is impressive, 
cash at the end of May amounting 
to $5.6 millions and net working 
capital totaling $6.5 millions exclu- 
sive of investments (other than of 
affiliated companies) carried at $10.3 
millions, The recently enacted pen- 
sion law will affect the company but 
slightly inasmuch as it already has 
in force a retirement system of its 
own which involves a cost approxi- 
mating that of the system designed 
by the Government. 

The Reading seems destined ulti- 
mately to become a part of the Bal- 
timore & Ohio system, the latter 
road already owning approximately 
50 per cent of voting control (both 
preferred and common stocks vote). 


B. & O.’s holdings of Reading com- 
mon amount to 600,800 shares, in 
addition to which the New York 
Central also owns 262,900 of the out- 
standing 1,399,782 shares, Conse- 
quently the floating supply of the 
issue is not large and marketability 
is proportionately restricted. 

Rail stocks as a group are not in 
popular favor at the present time 
and little change in this situation 
may be seen for a number of months, 
Thus the common shares of the 
Reading Company, which is in a 
vastly better position than the rail- 
road industry as a whole, will doubt- 
less experience some degree of mar- 
ket handicap. But those looking 
primarily for income and are willing 
to disregard possible market irregu- 
larity in coming months will find con- 
siderable appeal in the issue at its 
recent depressed levels. The first 
preferred issue, which also pays a 
$2 annual dividend (non cumula- 
tive), has recently been selling at 
approximately the same levels as the 
common stock and qualifies as a very 
good grade investment. The second 
preferred, however, is too inactive 
for general investment purposes. 


Gains Ahead for 


the Food Chains? 


Gains in sales for the first six months were not trans- 
lated into similar improvement in earnings, indicating 
that expanding costs have reduced the profit margins 


of the food chains. 


What of the future and which 


stocks are attractive for current consideration? 


HE New Deal, so far as the lead- 

ing food chains are concerned, 
has been pretty much a fifty-fifty 
proposition, for the advantages have 
been more than offset by the disad- 
vantages and as a result there is the 
contrast of increasing sales on the 
one hand and declining profits on 
the other. As a result the prices of 
the shares of the ten biggest grocery 
store systems are now at levels of 20 
to 50 per cent below their highs for 
the year. 

A review of the progress of the 
ir.dividual food chains during the 
first six months of this year, 
as outlined in the tabulation o.2n 
the opposite page, discloses that 
of the ten leaders, all but Do- 
minion Stores (not affected by the 
NRA) and National Tea were able 
to score gains in sales varying from 
4 to 20.8 per cent, as compared with 
the first half of 1933. In contrast, 
however, all but Grand Union and 
Jewel Tea experienced a decline in 
profit margin which in most in- 
stances was translated into a de- 
crease in earnings on the common 
shares. Several grocery chain offi- 
cials have not been hesitant in ex- 
plaining that the decline in profits 
was due to the New Deal which made 


it necessary under the NRA to add 
more employees, and increase the 
wages and reduce the hours of those 
already employed. In addition the 
sharp advances in wholesale food 
prices, both bulk and package, could 
not be passed on with equal rapidity 
to the consumer with the result that 
the profit margin on many lines was 
reduced, 


Food Distributors Association 


Strange as it may seem, Great 
Atlantic & Pacific Tea, the leader 
of them all, has been least affected, 
for it showed very little change in 
its profit margin. The reason for 
the biggest chain’s high degree of 
earnings stability may be attributed 
to its huge buying power, which is 
undoubtedly its strong forte. That 
the other leading grocery store 
chains have recognized this advan- 
tage was indicated last month by the 
formation of the new Food Distribu- 
tors Association by Kroger Gro- 
cery, Safeway Stores, First National 
Stores, American Stores and Na- 
tional Tea. These chains in com- 
bination operate close to a total of 
15,000 units, which is about the 
same number as the 15,500 stores 
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owned by Great A. & P. While this 
food buying organization will prob- 
ably not become active to any im- 
portant extent for another year, be- 
cause of the large amount of 
organization work which will be 
required, it is a step in the direction 
of giving the five member chains an 
equal advantage with “A, & P.” in 
obtaining larger discounts on pur- 
chases. 

As it was just about a year ago 
that the NRA code for the grocery 
chains became effective, comparisons 
of earnings for the last six months 
of this year with those of the same 
period of -1933 will be much more 
favorable than the comparisons for 
the period just closed. In addition, 
it would seem that the reasonably 
near future should bring no neces- 
sity for further increasing operating 
costs, 


Which Stocks Are Attractive? 


4 Howe Sound — 


A Good Yield Metal Stock 


Providing the opportunity to obtain a high yield and a 
good hedge against further inflation 


MPLE coverage of the company’s 

$3 per annum dividend rate, as 
indicated by the first half year earn- 
ings report of $2.13 per share. in 
conjunction with 
a yield of over 
6 per cent at 
current prices 
of around 48 
establishes a 
fundamental] 
basis for re- 
garding Howe 
Sound as one of 
the more attrac- 
tive income pro- 
ducing common 
stocks available 


dependent miners. Operations and 
profits naturally suffered during the 
depression but the record of the 
company with only one deficit, of 16 
cents a share in 1932, is an excep- 
tionally good one for the mining in- 
dustry and furnishes testimony to 
the ability of the management and 
the excellence of the properties, 
There has been a substantial increase 
in the rate of production since the 
low levels of 1932 and output of all 
metals except copper compares favor- 
ably with pre-depression levels. Th2 
following table indicates the relative 
importance of the metals in physical 
volume of output, but the importance 
of the precious metals in gross 


Comparisons of the ratios of earn- at this time in W. J. Quigley revenues and operating profits is 
ings to market prices, as well as the the category of Pi eer “sn - greater than indicated by physical 


yields, of the ten stocks reveal 
marked differences. And in addition 
part of the chains which are located 
in the Midwest will reflect in their 
current earnings trend the influence 
of the drought. American Stores 
and Safeway Stores, which are sell- 
ing at a reasonable earnings ratio 
and afford yields of over 6 per cent, 
appear to occupy about the best 


a business man’s 

speculative-investment. The issue is 
particularly suited to the prevailing 
economic situation with its elements 
of potential further monetary in- 
flation and of further business re- 
covery with or without further in- 
flation. Its position as an important 
producer of lead, zinc, copper, silver 
and gold stamps it as a_ potential 


volumes because of the high prices 
which prevail for them. Inasmuch 
as capitalization is extremely simple, 
tke 474,000 shares of $5 par capital 
stock, the only issue outstanding, the 
rate of annual output has been ex- 
pressed on a per share basis. 


Metal Output Per Share 


status. For speculative purposes beneficiary of rising prices and also METAL Pa 
Kroger Grocery and National Tea affords it a clear basis for participat- Gold 0.03 ounces 
in the order named, appear to have’ ing in further general economic re- Silver ............ 9.2 ounces 
longer term possibilities as the prices covery with its inevitably increased Copper ......-..-- 19.4 pounds 
of these stocks are at levels which consumption of these important non- Lead ........++++- 278.0 pounds 
seem to discount the drought factor, 


in the case of Kroger, and the earn- 
ings decline for National Tea. 
Present holdings of First National 
Stores, Great Atlantic & Pacific Tea 
and Grand Union need not be dis- 
turbed. On the other hand, Bohack, 
Dominion Stores and Jewel Tea are 
well adjusted to current earnings 
prospects and offer little attraction 
for new commitments. 


ferrous metals. 

Howe Sound’s principal producing 
properties are in two main groups, 
one operating copper, gold, silver and 
zinc properties in British Columbia 
and the other producing lead, silver 
and zine in northern Mexico, A 
plant for milling and concentrating 
ores in northern Mexico treats not 
only the company’s output but also 
custom ores supplied by small in- 


Financial position is strong with 
total current assets of $5.5 millions 
amounting to ten times total current 
liabilities and leaving net working 
capital equal to $10 per share. 

The stock offers a satisfactory 
yield well protected by indicated 
earning power and provides a good 
hedge against any further monetary 
inflation which may occur, 


STATISTICAL 


HIGH LIGHTS OF TEN LEADING FOOD CHAINS 


First Half Earn- An- Re- Times An- 
Num- ings nual cent Half- nual 
ber Location (Per Sh. of arn- Mar- Year  Divi- Cur- 
of of First 6 Months’ Sales Change Common) ings ket Earn- dend rent 
CHAIN Stores Stores 1933 1934 % 1933 1934 1933 Price ings Rate Yield 
American Stores......... 2.882 East $54,357,216 $58,003,548 + 6.7 $1.82 $1.60 $3.22 41 25.6 **$2.50 6.1% 
eee 733 East 14,834,613 15,560,289 + 4.9 E0.17 E0.02 10.10 1l NO” ieee 
Dominion Stores......... 505 Canada 10,601,548 10,477,323 — 1.2 0.56 E0.55 1.20 18 32.7 1.20 6.6 
First National Stores..... 2.660 East *25,870,754 *27 564,562 + 6.5 *1.53  *E1.22 §5.07 65 2.50 3.8 
Grand Union 639 East 13,097,959 13,624,028 + 4.0 DO0.45 DO0.06 D0.47 4 None_4.... 
Great A. & P. Tea E15,500 National 136,035,606 143,756,389 + 5.7 tE2.28 tE2.33 #8.94 125 tt7.00 §.7 
arr 1,504 Midwest 7,405,140 8,945,767 +20.8 1.09 £1.50 3.25 45 30.0 3.00 6.6 
Kroger Grocery........... 4,360 Midwest 91.997,868 101,439,718 +10.3 1.26 1.27 2.51 28 22.0 1.60 5.7 
National Tea............. 1,244 Midwest 29.250 ,837 27,891,820 — 4.6 1.32 0.30 1.70 9 30.0 0.60 6.6 
Safeway Stores........... 3,229 Far West 114.385,828 125,498,217 + 9.7 2.13 1.62 3.76 44 27.1 3.00 6.8 


*Thirteen weeks ended July 1. tNine weeks ended April 28, latest available. 


tFiscal ye 
#Fiscal year ended February 28, 1934. **Including 50 cents extra. 


ended January 31, 1934. 
ttIncluding $1 extra. 


§Fiscal year ended April 1, 1934. 
Deficit. 


E Partially estimated. 
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Allis-Chalmers Approaching 
Profitable Operations? 


The consistent reduction in its deficit indicates that 
Allis-Chalmers is heading toward a resumption of 
profitable operations. 


LTHOUGH the rate of recovery 
in the heavy industries has been 
rather sluggish, reflecting the dearth 
of long term capital, and, to a lesser 
extent, the nor- 
mal lag in de- 
mand for pro- 
ducers’ goods, 
operations of 
some of the 
leading ' manu- 
facturers of 
machinery and 
equipment now 
appear to be 
approach- 
ing the point 
when profits 
will again be 
reported. The 
statement of 
Allis-Chalmers for the June quarter 
was fairly good in view of conditions 
in some of the company’s divisions, 
and the stock appears to offer inter- 
esting possibilities for those possess- 
ing the requisite degree of patience. 
Operations in the second quarter 
resulted in a deficit of only $145,000, 
after all charges, which compares 
with the loss of $677,000 in the first 
three months, and billings were 89 
per cent higher. The company’s 
profit margin was lower, as higher 
labor and raw material costs have 
not been fully absorbed in selling 
prices. Unfilled orders continued to 
gain, with an aggregate of $8.4 mil- 
lions on June 30 as compared with 
$7.7 millions at the end of the pre- 
vious quarter. Activities during the 
current period will be subject to 
seasonal influences and the adverse 


Otto H. Falk 


Chairman, 
Allis-Chalmers 
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crop yield due to the drought, but 
the longer range outlook appears 
promising. 

Operating in three main divi- 
sions — electrical equipment, agri- 
cultural implement and_ industrial 
machinery—with all divisions nor- 
mally of approximately the same rel- 
ative importance, recent activities 
have been largely confined to farm 
implements, tractors and road build- 
ing machinery. The company ob- 
tained a portion of the Boulder Dam 
contract last year and is expected 
to share in future projects, but apart 
from these activities there have been 
few other large orders. 

The farm implement division 
showed encouraging signs during 
the early months of the year but the 
continuation of the drought has led 
to a perceptible decline in demand. 
The effects thereof cannot be defi- 
nitely predicted as yet, but Federal 
aid should tend to alleviate the situa- 
tion until the new crop year. Com- 
petent observers have also mentioned 
that the sales of agricultural ma- 
chinery have always been good dur- 
ing periods of short crops and high 
prices. The stagnant condition of 


foreign trade has adversely affected 
the sales of agricultural machinery 
in the past four years, although con- 
ditions now seem to favor an im- 
proved demand. In 1929, sales of 
agricultural machinery abroad con- 
stituted 23 per cent of total domestic 
production and since we continue to 
dominate world markets in this field, 
replacement sales should accompany 
the extension of the economic revival 
in all foreign countries. 

Aided by PWA funds, the demand 
for tractors and road building ma- 
chinery has been generally: satisfac- 
tory this year and the outlook is 
improving. The prospects for a re- 
covery in the electrical equipment 
and heavy machinery divisions are 
of a longer term nature, but recent 
integration of facilities through 
judicious acquisitions has greatly 
strengthened the company’s competi- 
tive position. Once business revives 
sufficiently to absorb existing excess 
plant and equipment capacity, these 
two divisions will contribute more 
materially to earnings. 

Allis-Chalmers is in a sound finan- 
cial position, and the maturity on 
May 1, 1937, of $13.8 millions in de- 
benture 5s is the only major financial 
problem. Financing of this issue 
should not prove difficult should con- 
ditions improve as substantially as 
is indicated at present. At re- 
cent prices of 12, the common stock 
is selling at 7.4 times the average 
earnings in the past ten years, and 
while distinctly speculative, may be 
considered for a part of a diversi- 
fied list strictly for the longer term. 


The Cuban Sugar Outlook 


AW sugar futures last week for 

the first time since April, 1930, 
crossed the 2-cent mark with trans- 
actions in spot recorded at 1.82 cents 
per pound. This compares with an 
all time low for futures of 0.52 cent 
per pound in May, 1932. Up to 
August 4 last, Cuban exports to the 
United States were 15 per cent less 
than in 1933, totaling 1,141,000 tons 
as against 1,335,000 tons for the 
corresponding period last year. 
Under the Jones-Costigan sugar bill 
Cuba has been allotted an annual 
quota of 1,902,000 tons which would 
indicate that with the other quotas 
almost filled the American refiners 
will have to rely principally upon im- 
ports from Cuba for the balance of 
the year. 

Cuban producers deliberately with- 
held their products from the Ameri- 
can market early this year in antici- 
pation of the sugar tariff reduction 
of June 8, which brought the duty 
on Cuban sugars down from 2 cents 
to 13 cent. Now there is the expecta- 
tion of a further reduction in the 


new tariff treaty to be signed soon by 
the President which, it is expected, 
will reduce the rate to either 14 cent 
or 0.9375 cent per pound. 

It has long been the general as- 
sumption that at a 2-cent level the 
efficient and low cost producers in 
Cuba can operate on a _ profitable 
basis. But it must be taken into 
consideration that they receive this 
price only for the amount shipped 
to the United States under the quota 
system (which of course is the bulk 
of their output) whereas they must 
accept the lower world prices for the 
balance. In view of this situation, 
together with the fact that the re- 
cent price improvement has come so 
late in the industry’s fiscal year 
(which ends September 30), earn- 
ings statements for the current year 
will probably not show the progress 
that might be expected. Inasmuch 
as the beginning of the new crop 
year is so close at hand, new commit- 
ments in the Cuban sugar stocks can 
temporarily be deferred awaiting 
further developments, 
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How the Drought Affects 
the Meat Packers 


A discussion of the drought influence on the meat 
packers and its possible efféct upon the price structure 
of the industry. 


HE severe drought and ensuing 

governmental interference with 
the life-stock problem have created 
extraordinary conditions for the 
meat packing industry. Already the 
Government has bought over 2 
million heads of cattle and plans 
are under discussion to buy from 
5 to 6 millions more in addition to 
some 5 million sheep and goats. 
The slaughtering of such Govern- 
ment cattle has been going on at 
the rate of 200,000 per week under 
an agreement with the meat pack- 
ers according to which the latter 
are compensated for the processing 
with all the by-products whereas 
the Government takes the meat for 
relief purposes. 

The chief by-product is hides. 
The abnormal increase in slaughter- 
ing has caused accumulation of in- 
ventoriés accompanied by a sub- 
stantial drop in hide prices amount- 
ing to about 3 cents per pound in 
three weeks. Spot price for light 
native cow hides is down to 74 cents 
per pound as compared with a 
monthly average of 10.89 cents last 
April. In order to alleviate this 
situation arrangements have been 
made for the formation of a special 
corporation financed by the RFC to 
withhold these surplus hides from 
the market until they can be dis- 
posed of at a price of 9 cents per 
pound or better. 

The hide business of the meat 
packers is not likely to show much 
profit in the immediate future. On 
the other hand, the meat business 
proper has been satisfactory so far 
in 1934 and the leaders of the in- 
dustry are reported to have made 
money for the first nine months of 
their fiscal year, which ends Octo- 
ber 31, next. Prices have been 
better and volume larger by about 
8 per cent as compared with the 
corresponding 1933 period. The 
aggregate inventory position has 
improved materially. Cold storage 
holdings as of June 1, 1934, compare 
favorably with those of June 1, 
1933, and the five-year average for 
the same date according to the fol- 
lowing statistics: 


COLD STORAGE IN THOUSANDS 
OF POUNDS 


Junel, Junel, June 1 
Product 1934 1933 5-Year Av. 

42,219 30,538 48,903 
642,055 670,553 768,025 
Lamb—Mutton 1,249 1,843 2,466 
Misc. Meats... 52,912 51,179 71,152 
182,576 110,889 128,224 
AUGUST 15, 1934 


The sharp reduction in the pork 
inventory position is noteworthy 
and already reflects to some extent 
the results of the Government’s pig 
killing program of last winter which 
also has materially contributed to- 
ward creation of better pork prices. 

The generally satisfactory condi- 
tions in pork are largely responsible 
for the better earnings of the pack- 


ers because it is in this division that 
they can take large inventory posi- 
tions and where rising prices result 
in corresponding profits. On the 
other hand, the Government doubt- 
less would take steps to prevent 
food prices from rising too fast and 
too far, thus abnormal profits do 
not appear in prospect. 

Of the stocks of the leading com- 
panies Armour’s new $6 cumulative 
preferred at current prices around 
54 appears to offer one of the most 
attractive representations in the 
meat industry. Continuance of the 
present trend affords clearly defined 
prospects of an early dividend, and 
there exists the additional advan- 
tage of each share being convertible 
into 6 shares of the company’s com- 
mon, which could conceivably prove 
profitable later on, 


Companies That Believe 
in Dividend Stability 


A review of the companies now paying larger divi- 
dends than in 1929 and those paying the same. 


ESPITE the fact that trade and 

industry as well as corporate 
earnings have a long distance to 
travel before they attain anything 
like the levels of 1928 and 1929, a 
surprising number of the country’s 
important companies are today pay- 
ing out in dividends as much as they 
did in boom times. Some have had 
temporarily to reduce payments in 
the meantime, but a substantial pro- 
portion have come through the try- 


ing period of the past four years 
without having to diminish their re- 
turn to stockholders. Examination 
of the dividend records of the New 
York Stock Exchange and active 
Curb issues discloses the fact that, 
from the point of dividends, the 
holders of more than 60 stocks are 
as well off as they were five years 
ago, in addition to which a number 
of companies are now on a dividend 
basis which paid nothing in 1929. 


COMPANIES NOW PAYING LARGER DIVIDENDS THAN IN 1999 


1929 Current 
Cash Cash 
Company Payment Rate 
$2.00 1$2.00 
Beneficial Ind. Loan................. .75 1.50 
2.6214 3.00 
Consol. Gas of Balt....... 3.00 3.06 
*Continental Can... 2.50 3.00 
tCream of Wheat... 0.50 2.00 
*Daven Hosiery. 1.50 2.00 
1.00 t 2.00 
Great Atlantic & Pacific. 4.50 t 6.00 
Hazel Atlas Glass. . 2.8744 5.00 
Heyden Chemical......... 0.50 t 1.00 
Hollinger Gold........ . .... 0.65 0.60 
Homestake Mining... . 7.00 12.00 
Intl. Business Mach... . 5.00 6.00 
Intl. Petroleum. . 0.87146 $1.09 
Interstate Hosiery. 0.90 2.00 
Kroger Grocery....... 1.00 t 1.00 
Shore Mines....... 1.10 Tt 2.00 
0.37 1.50 
Meclntyre Porcupine................. 1.00 t 1.00 


1929 Current 

Cash as! 

Company Payment Rate 

*Melville Shoe............ 2.00 
Monsante Chem....... 0.624 1.00 
Murphy G. C. Stores 1.20 1.60 
Penna. Water & Power... 2.50 3.00 
People’s Drug Stores... .. 1.00 t 1.00 
Reynolds Tobacco........... 2.55 3.00 
Schiff (Shoe Stores).......... 1.00 2.00 
South Porto Rico Sugar.............. 2.00 2.40 
Tampa Electric....... . .... 2.00 2.24 
United Gas Improvemeni. 1.26 
3.25 5.00 


COMPANIES NOW PAYING THE SAME AS IN 1929 


Cash Cc Cash 
Company Rate ny Rate Company Rate 
*Adams Mibllis.............. $2.00 Chesebrough Mfg........... $6.50 Pacific $3.00 
Allied Chemical....... .... 6.00 plan Silk. 1.00 Pender “ 
2.00 Eureka Pipe Line 4.00 tPerfect Circle. ....... 2.00 
American Gas & El........ 1.00 General Cigar 4.00 Southern Cal. Edison....... 2.00 
tAmerican-Hawaiian S. S... Grant (W. T.) 1.00 tTeck-Hughes Gold........ 0.60 
American Stores............ 2.00 ee 7.00 Trice Preducts............. 2.50 
American Tel. & Tel....... 9.00 2.00 tUnited Biscuit........ 
2.00 Liggett & Myers... .... 5.00 West Penn Electric “A” 7.00 
Axton Fisher “‘A’’.......... 3.20 National Feel Tin Plate. 4.00 oolworth.......... 2.40 
Beech-Nut Packing......... 3.00 National Fuel _- 1.00 “Lower rates paid in the meantime 
Brooklyn Union Gas........ 5.00 tNational Lead...... 5.00 tHigher rates paid in the meantime” 
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rates than 1934 paid in the meantime. {Plus cash extras. ; 
§Extras so far paid make return higher than 1929 rate. a 


PASSING IMPRESSIONS 


By EuGEeNE KATz 


However sympathetically inclined one 


Capital may have been up to now towards 
Is President Roosevelt and his policies a 

‘ reading of the current financial reports 
Antagonized of railroads, utilities and general cor- 


porations for the six months of 1934 
furnishes conclusive proof that skepticism of his 
policies is the attitude more warranted by the facts. 

To paraphrase Lincoln, that a country cannot exist 
half slave and half free, Mr. Roosevelt may be re- 
minded that a country cannot prosper half socialist 
and half capitalist. If new laws are to be devised 
whereby labor obtains a further share of corporation 
income it will be at the expense of capital, and one 
class will be impoverished at the expense of another. 
In time surplus will vanish and neither capital nor 
labor will have anything. The next step is a modified 
Communism, and we need not speculate as to the com- 
munistic life. The example of Russia is before us. 

The President took the country over at its historical 
low point. There were fifteen million unemployed. 
Domestic and foreign trade were at twenty per cent 
of their high. Per capita Federal receipts were at a 
record low. Few banks were solvent. Capital was 
sitting on its money-bags. There was general despair. 

The net of what Roosevelt accomplished in the course 
of eighteen months was that labor felt more hopeful 
and five million unemployed went to work, though 
capital continued to remain skeptical and sat tight. 
The President forced the repeal of prohibition, his 
most practical contribution to American economics. 
But the management of legal liquor was so bungled 
that it proved to be only half effective as a national 
financial factor. 


The Administration is now at the 


Dwindling  °conomic crossroads. It has to decide 
Profit this fall whether we are to remain a 

. capitalist country conducted on sound 
Margins monetary lines or whether we are to live 


under some form of un-American gov- 
ernment or under an amalgam of Communism, Social- 
ism and other isms as in Germany, Austria or Italy. 
Mere verbal generalities will not take the place of laws 
and acts to prove the direction in which the President 
wishes to take us. 

There is no permanent escape from the hard facts 
of economics, and no country has ever been both 
successful and happy under any other economic sys- 
tem except capitalism. Capital need not be allowed 
to run wild, as in the past, but it must have liberty 
and security of action or it will not release the money 
that makes prosperity. The spending of one million 
of private capital is more productive of public con- 
fidence and of employment than ten millions of Gov- 
ernment money. And it encourages the spending of 
further private capital, which Government spending 
fails to do. 

The President will have to stretch out the hand of 
friendship to capital and abandon further social and 
tax legislation costly to corporations or from present 
indications he will have two very troublesome years 
to face. Following wage increases, higher costs for 
supplies and now the added expense of the new Retire- 
ment Fund, the railroads on the average are showing 
a 30 per cent reduction in net operating profits. Most 
utilities though showing a higher gross are, because 
of special taxes, paying part of the dividend out of 
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surplus, in common with many railroads which pay 
interest with borrowed money. General corporations 
are not faring much better, and one department store 
whose gross was $10 millions larger than last year 
had a deficit as large as last year because of new 
NRA expenses. 


We are not alone in having trouble 
with the farmer. France runs us a 


French close second. Her politicians fear noth- 
Living ing so much as a revolt in the interior 
Costs and they will do anything to pacify 


the man on the land, always, as every- 
where else, at the expense of the city dweller and of 
the taxpayer generally. 

France’s most pressing agricultural trouble is over 
the wheat surplus and the huge subsidy she is grant- 
ing her wheat farmers. Prior to four years ago wheat 
was not a problem in France. She used to encourage 
its growth so that the country would be self-sufficient 
in bread, and the use of bread is a large item in a 
French household. This was followed by a subsidy 
for every extra quintal grown. The result was the 
inevitable overproduction. 

To keep the price of wheat high for the exclusive 
benefit of the farmer and, too, to suppress a source 
of political danger, France has this year appropriated 
nearly $50 millions for direct wheat subsidies. It has 
been difficult to spare such a sum from a budget out 
of balance. At a price for wheat of about $2.60 a 
bushel, the French public pays $500 millions more for 
bread in a single year. 

But the Frenchman’s pocket suffers in other ways. 
Neither France nor any of her possessions have oil 
and in consequence the Frenchman pays 52 cents for a 
gallon of gasoline of which 38 cents is absorbed in 
various taxes and duties, 


Some thirty years ago Walter Hines 
Page rebuked the farmers of his na- 


- uth tive state of North Carolina for their 
akes unprogressiveness, contrasting the then 
Progress pitiful figures of North Carolina with 


those of Iowa. While it is generally 
known that the South has been prosperous under the 
present administration it is not as generally known 
that a state like North Carolina compares favorably 
in agricultural income with the most prosperous north- 
ern states. 

The South Atlantic Quarterly, taking the Page speech 
for its cue, publishes an article comparing recent gov- 
ernment statistics of North Carolina with those of 
Iowa. The figures show that while an acre of farm 
land in Iowa in 1930 was valued on the average at 
$93.68 against $31.78 in North Carolina, the return per 
acre in 1933 from Iowa’s two leading crops, corn and 
wheat, was $8.47 per acre and from North Carolina’s 
three leading crops, tobacco, cotton and corn, $42.39, 
owing to the high yield per acre from the tobacco crop 
under normal conditions. 

In this period North Carolina cultivated 6 million 
acres and Iowa 21 millions, and the crop value was $192 
millions for North Carolina and $214 millions for Iowa. 
Segregated, the per family net cash income, owing to 
less overhead and carrying charges, was higher in 
North Carolina than in Iowa, both being under $500. 
Bankruptcies of farmers in 1933 was 11.2 per cent 
for North Carolina and 46.3 per cent for Iowa. 
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4 Walgreen — 


The Nation’s Druggist 


The progress of the Walgreen 

drug store chain in increasing 

sales and earnings, indicates that 

a higher dividend on the common 
is in prospect 


ELLING at little more than the 

amount of earnings that have been 
ploughed back into the property dur- 
ing the past ten years, Walgreen 
appears to have developed to a point 
where any period of general market 
strength should find the issue en- 
titled to a materially higher valua- 
tion than that which has recently 
prevailed. No dividends were paid 
on the common until last year when 
the $1 rate was established, while 
from 1923 to March 1, 1934, earn- 
ings for the common totalled $19.24 
a share, 

The sales record during the de- 
pression period has been one of 
relative stability. For the fiscal year 
ended September 30, 1933, sales 
were 16.5 per cent below the peak 
year of 1931, but net income declined 
only 9.2 per cent in that period. In 
the first six months of the current 
fiscal year, sales increased 23 per 
cent, while net income was more than 
double that of the like previous 
fiscal period, 


Expansion, Slow But Sure 


Since units can be opened only in 
localities which can support the ex- 
penses of a drug chain unit, the 
program of expansion to 482 stores 
in 30 states (now the largest drug 
chain in the country) has been de- 
veloped rather slowly and. as a con- 
sequence the company has. been 
burdened with few high cost leases, 
It is estimated that the average unit 
must gross about $100,000 per an- 
num, as expenses, including the high 
salaries of two registered pharma- 
cists in each store, are rather large. 
While some losses have been taken, 
expenses have been fairly well con- 
trolled, although profit margins are 
somewhat lower than in the early 
stages of the expansion. For the 


1928. Had the company been able 
to show a profit margin of 5 per cent 
last year, net income would have 
increased 22 per cent. A moderate 
gain was shown in the six months 
ended March 31, 1934, with a margin 
of 4.1 per cent. Part of this im- 
provement is attributed to the dis- 
tribution of liquors, which are cur- 
rently accounting for approximately 
10 per cent of sales, 


Earnings for the six months ended 
March 31 amounted to $1.84 per 
share, as compared with but $0.51 per 
share in the like previous period and 
$2.04 in the 1938 fiscal year, Profits 
approximating $3 per share are not 
unlikely for the full year, as foun- 
tain sales have held up well, and 
profits from the sale of liquor are 
reported to be satisfactory. Future 
earnings should also be augmented 
by greater profits from the manufac- 
turing division, which currently ac- 
counts for but 0.4 per cent of net 
sales. But the distribution of the 
company’s manufactured products 
through independent druggists has 
not reached the proportions expected 
and it is possible that this division 
will become more profitable in the 
future. Financial position is strong, 
with net working capital amounting 
to $6.8 millions. Dividend increases 
may be deferred until the expenses 
of expansion can be charged to in- 
come without decreasing surplus, but 
a greater liberality is expected to Ye 
witnessed in the future. On any 
price recession to around 20, the 
common stock would afford a yield 
of about 5 per cent from its $1 divi- 
dend and would appear attractive for 
income and profit possibilties. 


Motor Production Slackens 


Ford’s marked improvement helps several automotive 
equipment companies 


RODUCTION of motor vehicles 

during the month of July has 
been estimated at 270,000 units, a 
rather sharp decline from the 321,- 
956 units turned out in the previous 
month but still some 35,000 ahead 
of July, 1933, production. Probable 
August production has been placed 
at around 225,000 units against 
238,934 in August, 1933. This de- 
cline closely follows seasonal trends 
and has been no more precipitate 
this year than in previous years. 
Production in the first 7 months of 
1934 aggregated 2,056,409 units 
compared with production of 1,985,- 
981 for the whole of last year. Out- 
put for the full year 1934 should 
approach 2,750,000 units. 

The excellent showing of Ford 
has been the outstanding character- 
istic of the 7 months’ record. Total 
Ford production in the first 7 
months of this year amounted to 
568,879 units, or 27.8 per cent of 
the total. Ford production in the 


corresponding 1933 period was 250,- 
000, or 19.7 per cent of total. 
Changes in relative competitive posi- 
tions of the “Big Three” since a year 
ago are revealed (according to Cram’s 
figures in the table below). 

During the first 7 months of this 
year Ford increased production 127 
per cent over a year ago and moved 
up from 19.7 per cent to 27.8 per 
cent of total output of the industry. 
In no small degree this has been due 
to the refusal of Ford to boost prices 
in the face of uncertain retail price 
policies of other major producers. 
While present price schedules un- 
doubtedly militate against any sub- 
stantial profit margin for Ford, the 
company’s showing this year ma- 
terially improves the earnings out- 
look for several accessory producers 
which supply this manufacturer with 
parts. These include the follow- 
ing: Borg Warner, Midland Steel 
Products, Houdaille-Hershey, Briggs 
and Eaton Manufacturing. 


PRODUCTION TRENDS OF THE 


‘*BIG THREE’ 


Total Production 


fiscal year ended September 30, 1933, First 7 months ’ Percentage Percent of total 
net income was 3.9 per cent of sales, 1934 1933 Change 1934 1933 
which was an increase of 0.4 points 21.2% 20.1% 
568,879 250,000 127.0 27.8 19.7 
compares with the margin of 6.6 General Motors... . 810,671 568,511 + 42.7 39.5 45.0 


per cent in 1929 and 8.7 per cent in 
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VALUABLE 
FUTURE REFERENCE 


FOR 


Reynolds Tobacco Company 


[ NAUGURATOR of the single brand idea 
in the cigarette industry and one of the 
“Big Three” producers. Largest sources of 
earnings are normally “Camel” cigarettes 
and “Prince Albert,” reputed to be the best selling smok- 
ing tobacco. A number of minor brands and secondary 
tobacco products add to annual revenues. 

Management consists of veterans in the tobacco trade, 
each one an active director of a department. This ac- 
counts for shrewd buying policies and aggressive advertis- 
ing campaigns. 

Capital structure extremely simple: no bonds or pre- 
ferred stocks, the only issue being 1 million common and 
9 million class B shares both 
$10 par value (only common 
stock votes and employees 
owning this issue participate 
in profit-sharing plan). 

Strong financial position. 
Net working capital at end 
of 1933, $132 millions, includ- 
ing $11 millions in cash and 
$38 millions in government 
securities. Working capital 
ratio 25.7-to-1. Book value 
$16.02 a share for combined 
common and class B stock on December 31, 1933. 

Unbroken dividend record since formation in 1911. Dis- 
tributions on common have averaged 87 per cent of annual 
earnings since retirement of preferred in 1926. Present 
rate of $3 per annum established in 1930. 

Sales volume largely depends upon advertising, in which 
field company has been very adroit and aggressive. Period 
of largest growth apparently passed. Threat of 10-cent 
brands, which were cutting into sales of popular priced 
cigarettes, now largely eliminated as a result of a combina- 
tion of factors. Upward wholesale price revision for 
cigarettes early this year and the better volume expected 
to permit coverage of present dividend. Stock is good 
income producer and seldom subject to spectacular market 
movements. 

Publishes earnings once a year. 


No. 41 


REYNOLDS (R.J.) TOBACCO 
Price Range 


Adjusted to 23-for-l 
split-up in 1928 


Appraisal Rating: B. 


Standard Oil Company of California 


ORMER member of the Standard Oil 

monopoly and now one of the major in- 
tegrated units of the industry. Operates 
chiefly on the Pacific Coast; one of the lead- 
ing crude producers of the country with especially valuable 
crude oil holdings in Kettleman Hills district of California. 

Management is among the most highly regarded in the 
industry and has taken leading part in conservation and 
proration movements on West Coast. 

Capital structure simple and conservative. No bonds or 
preferred stock; $13.1 million shares of common only securi- 
ties outstanding. 

Financial position very strong. Net working capital at 
end of 1933, $85.3 millions; 
cash and marketable securi- 
ties $22.5 millions. Working 
capital ratio 13.5 to 1. Book [2 
value $42.73 per share. 

Uninterrupted dividend rec- 
ord since 1912; disbursements 
have been quite liberal despite 
substantial expansion accom- 
plished out of earnings. Pres- 
ent annual rate $1. 

Company will doubtless con- 
tinue responsive to general 
trends in the industry although conditions on the Pacific 
Coast do not always conform to the intermediate trends 
which more directly affect the mid-continent and eastern 
sections of the country. The stock is among the more con- 
servative cage of dividend paying issues and should con- 
tinue to afford saisfactory yield over the longer term 
future. Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE: 


No. 42 


STANDARD Olt OF CALIF. 


Price Range 


Adjusted to 2% stock dividends 
paid in 1929 and 1930 


1932 1933 1934 
June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar 31 June 30 
$0.30 $0.39 $u.15 DS0.05 $0.15 $0.35 $0.13 $0.25 $0.31 
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Transamerica Corporation 


A HOLDING company, with main interest 
the virtual ownership of Bank of 


ied America National Trust & Savings Asso- 


ciation (the fourth largest domestic bank 
operating leading branch banking system in California). 
Other holdings are the control of Banca d’America e 
d'Italia, 68 per cent of Bancamerica Blair, 9.6 per cent 
of National City Bank, New York, two large real estate 
companies on Pacific Coast, a life insurance, a fire im- 
surance company and Inter-Continental Corporation, a $10 
million investment company. Other interests include vari- 
ous banking and financial institutions. ise 

Management very aggressive. Giannini régime, returned 
to power in 1932, was respon- 
sible for development of the 
banking company. 
| Capitalization consists of 
24,847,484 shares of no par 
common stock, including 39,- 
714 shares of fractional script, 
—|"} and 1,165,558 shares of treas- 
ury stock. No bonds or pre- 
ferred stock, but notes pay- 
able, secured, amounted to $4.8 
millions at the end of last 
year. 

Because of the nature of the company’s investments, 
working capital position cannot be detailed. Asset value 
per share December 31, 1933, $5.68. 

Irregular dividend record; payments omitted in 1931, but 
resumed early in 1934 on a 50-cent annual basis. 

Outlook depends upon the prosperity of the Pacific Coast 
and improvement in bank earnings. Under the Banking 
Act company must divest itself of Bancamerica Blair but 
no other serious changes appear necessary. 

Stock has had wide price movements. Has good market- 
ability but volume of transactions seldom heavy despite 
large number of shares outstanding. ; 

Publishes earnings annually. Appraisal Rating: C+. 


TRANSAMERICA CORP. 


Adjusted to 150% stock 
dividend in 1929 


U. S. Smelting, Refining & Mining Company 


ENGAGED in the mining and processing 
of a wide range of metals. Output is 
composed chiefly of gold, silver, lead and 
zinc while small quantities of coal, copper, 
iron ore and bismuth are also produced. Properties are 
located in the West, Alaska and Mexico. 

Management is one of the most aggressive in the mining 
field. Development of Mexican silver property and Alaskan 
gold dredging operations in the past decade placed com- 
pany favorably to reflect the higher gold and silver prices 
of 1933 and 1934. 

Capital structure is simple: only $90,200 of subsidiary 
funded debt, 467,954 shares of 7 per cent cumulative pre- 
ferred and 528,768 shares of 
common, both of $50 par value. 

Strong financial position, net 
working capital at December 
31, 1933, amounting to $16.7 
millions of which cash and 
equivalent was $7.5 millions. 
Working capital ratio: 4-to-1. 
Book value of common, $72.73 
a share. 

Dividend payments irregu- 
lar. Disbursements inaugu- 
rated in 1925 after four years 
of omission. Annual $3.50 rate maintained from 1926 to 
1930 when $1 rate was established. Present $2 annual 
rate has been augmented by extras aggregating $4.50 so 
far in 1934. 

Firmly entrenched position in basic metal industries 
places company in front line of inflation beneficiaries; as 
metal-consuming industries should share in general busi- 
ness recovery, demand for products should expand con- 
comitant with rising tide of business. 

Since inception of new monetary policy of Administra- 
tion, stock has sold at high price to earnings ratio in 
anticipation of further currency debasement. Factors in- 
fluencing market price continue of volatile nature. Pub- 
lishes earnings once a year. Appraisal Rating: B+. 


No. 44 


U.S. SMELTING 


Adjusted to pd issued 
in 1928 
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PASSING IMPRESSIONS 


By EuGeNe Katz 


However sympathetically inclined one 
Capital may have been up to now towards 
Is President Roosevelt and his policies a 
: reading of the current financial reports 
Antagonized (+ railroads, utilities and general cor- 
porations for the six months of 1934 
furnishes conclusive proof that skepticism of his 
policies is the attitude more warranted by the facts. 
To paraphrase Lincoln, that a country cannot exist 
half slave and half free, Mr. Roosevelt may be re- 
minded that a country cannot prosper half socialist 
and half capitalist. If new laws are to be devised 
whereby labor obtains a further share of corporation 
income it will be at the expense of capital, and one 
class will be impoverished at the expense of another. 
In time surplus will vanish and neither capital nor 
labor will have anything. The next step is a modified 
Communism, and we need not speculate as to the com- 
munistic life. The example of Russia is before us. 
The President took the country over at its historical 
low point. There were fifteen million unemployed. 
Domestic and foreign trade were at twenty per cent 
of their high. Per capita Federal receipts were at a 
record low. Few banks were solvent. Capital was 
sitting on its money-bags. There was general despair. 
The net of what Roosevelt accomplished in the course 
of eighteen months was that labor felt more hopeful 
and five million unemployed went to work, though 
capital continued to remain skeptical and sat tight. 
The President forced the repeal of prohibition, his 
most practical contribution to American economics. 
But the management of legal liquor was so bungled 
that it proved to be only half effective as a national 
financial factor. 


The Administration is now at the 
Dwindling economic crossroads. It has to decide 

Profit this fall whether we are to remain a 
capitalist country conducted on sound 
monetary lines or whether we are to live 
under some form of un-American gov- 
ernment or under an amalgam of Communism, Social- 
ism and other isms as in Germany, Austria or Italy. 
Mere verbal generalities will not take the place of laws 
and acts to prove the direction in which the President 
wishes to take us. 

There is no permanent escape from the hard facts 
of economics, and no country has ever been both 
successful and happy under any other economic sys- 
tem except capitalism, Capital need not be allowed 
to run wild, as in the past, but it must have liberty 
and security of action or it will not release the money 
that makes prosperity. The spending of one million 
of private capital is more productive of public con- 
fidence and of employment than ten millions of Gov- 
ernment money. And if encourages the spending of 
further private capital, which Government spending 
fails to do. 

The President will have to stretch out the hand of 
friendship to capital and abandon further social and 
tax legislation costly to corporations or from present 
indications he will have two very troublesome years 
to face. Following wage increases, higher costs for 
supplies and now the added expense of the new Retire- 
ment Fund, the railroads on the average are showing 
a.30 per cent reduction in net operating profits, Most 
utilities though showing a higher gross are, because 
of special taxes, paying part of the dividend out of 
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surplus, in common with many railroads which pay 
interest with borrowed money. General corporations 
are not faring much better, and one department store 
whose gross was $10 millions larger than last year 
had a deficit as large as last year because of new 
NRA expenses. 


We are not alone in having trouble 

Seeneh with the farmer. France runs us a 

marr close second, Her politicians fear noth- 

Living ing so much as a revolt in the interior 

Costs and they will do anything to pacify 

the man on the land, always, as every- 

where else, at the expense of the city dweller and of 
the taxpayer generally. 

France’s most pressing agricultural trouble is over 
the wheat surplus and the huge subsidy she is grant- 
ing her wheat farmers. Prior to four years ago wheat 
was not a problem in France. She used to encourage 
its gsowth so that the country would be self-sufficient 
in bread, and the use of bread is a large item in a 
French household. This was followed by a subsidy 
for every extra quintal grown. The result was the 
inevitable overproduction. 

To keep the price of wheat high for the exclusive 
benefit of the farmer and, too, to suppress a source 
of political danger, France has this year appropriated 
nearly $50 millions for direct wheat subsidies. It has 
been difficult to spare such a sum from a budget out 
of balance. At a price for wheat of about $2.60 a 
bushel, the French public pays $500 millions more for 
bread in a single year, 

But the Frenchman’s pocket suffers in other ways, 
Neither France nor any of her possessions have oil 
and in consequence the Frenchman pays 52 cents for a 
gallon of gasoline of which 38 cents is absorbed in 
various taxes and duties, 


Some thirty years ago Walter Hines 

South Page rebuked the farmers of his na- 

tive state of North Carolina for their 

Makes unprogressiveness, contrasting the then 

Progress pitiful figures of North Carolina with 

those of Iowa, While it is generally 

known that the South has been prosperous under the 

present administration it is not as generally known 

that a state like North Carolina compares favorably 

in agricultural income with the most prosperous north- 
ern states. 

The South Atlantic Quarterly, taking the Page speech 
for its cue, publishes an article comparing recent gov- 
ernment statistics of North Carolina with those of 
Iowa. The figures show that while an acre of farm 
land in Iowa in 1930 was valued on the average at 
$93.68 against $31.78 in North Carolina, the return per 
acre in 1933 from lowa’s two leading crops, corn and 
wheat, was $8.47 per acre and from North Carolina’s 
three leading crops, tobacco, cotton and corn, $42.39, 
owing to the high yield per acre from the tobacco crop 
under normal conditions. 

In this period North Carolina cultivated 6 million 
acres and Iowa 21 millions, and the crop value was $192 
millions for North Carolina and $214 millions for Iowa. 
Segregated, the per family net cash income, owing to 
less overhead and carrying charges, was higher in 
North Carolina than in Iowa, both being under $500. 
Bankruptcies of farmers in 1933 was 11.2’ per cent 
for North Carolina and 46.3 per cent for Iowa. 
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Earnings for the six months ended 
March 31 amounted to $1.34 per 
share, as compared with but $0.51 per 
share in the like previous period and 
$2.04 in the 1933 fiscal year. Profits 
approximating $3 per share are not 
unlikely for the full year, as foun- 
tain sales have held up well, and 


4 Walgreen — 


The Nation’s Druggist 


localities which can support the ex- 
penses of a drug chain unit, the 


this year than in previous years. 
Production in the first 7 months of 


to the refusal of Ford to boost prices 
in the face of uncertain retail price 


profits from the sale of liquor are 
vay reported to be satisfactory. Future 
vhs earnings should also be augmented 
ore by greater profits from the manufac- 
ar turing division, which currently ac- 
ps counts for but 0.4 per cent of net 
sales. But the distribution of the 
The progress of the Walgreen company’s manufactured products 
ble drug store chain in increasing through independent druggists has 
a sales and earnings, indicates that not reached the proportions expected 
wt higher dividend on the common and it is possible that this division 
8 a hig nite will become more profitable in the 
f is in prospect future. Financial position is strong, 
af with net working capital amounting 
a ELLING at little more than the 1928. Had the company been able to $6.8 millions. Dividend increases 
amount of earnings that have been to show a profit margin of 5 per cent may be deferred until the expenses 
er ploughed back into the property dur- last year, net income would have of expansion can be charged to in- 
it. ing the past ten years, Walgreen increased 22 per cent. A moderate come without decreasing surplus, but 
at appears to have developed to a point gain was shown in the six months a greater liberality is expected to be 
Ze where any period of general market ended March 31, 1934, with a margin witnessed in the future. On any 
nt strength should find the issue en- of 4.1 per cent. Part of this im- price recession to around 20, the 
: titled to a materially higher valua- provement is attributed to the dis- common stock would afford a yield 
ly tion than that which has recently tribution of liquors, which are cur- of about 5 per cent from its $1 divi- 
prevailed. No dividends were paid rently accounting for approximately dend and would appear attractive for 
| on the common until last year when 10 per cent of sales, income and profit possibilties, 
Je the $1 rate was established, while 
from 1923 to March 1, 
ings for the common totalled $19.24 
share. Motor Production Slackens 
it The sales record during the de- 
5 pression period has been one of Ford’s marked improvement helps several automotive 
r relative stability. For the fiscal year equipment companies 
ended September 30, 1933, sales 
were 16.5 per cent below the peak RODUCTION of motor vehicles corresponding 1933 period was 250,- 
" year of 1931, but net income declined during the month of July has 000, or 19.7 per cent of total. 
2 only 9.2 per cent in that period. In been estimated at 270,000 units, a Changes in relative competitive posi- 
1 the first six months of the current § rather sharp decline from the 321,- tions of the “Big Three” since a year 
fiscal year, sales increased 23 per 956 units turned out in the previous ago are revealed (according to Cram’s 
cent, while net income was more than month but still some 35,000 ahead figures in the table below). 
; double that of the like previous of July, 1933, production. Probable During the first 7 months of this 
; fiscal period, August production has been placed year Ford increased production 127 
at around 225,000 units against per a year 
238,934 in August, 1933. This de- up from 19.7 per cent to 27.8 per 
Expansion, Slow But Sure cline closely follows seasonal trends cent of total output of the industry. 
Since units can be opened only in and has been no more precipitate In no small degree this has been due 


program of expansion to 482 stores 
in 30 states (now the largest drug 
chain in the country) has been de- 
veloped rather slowly and as a con- 
Sequence the company has_ been 
burdened with few high cost leases. 
It is estimated that the average unit 
must gross about $100,000 per an- 
num, as expenses, including the high 
salaries of two registered pharma- 
cists in each store, are rather large. 
While some losses have been taken, 
expenses have been fairly well con- 
trolled, although profit margins are 
somewhat lower than in the early 
stages of the expansion. For the 


1934 aggregated 2,056,409 units 
compared with production of 1,985,- 
981 for the whole of last year, Out- 
put for the full year 1934 should 
approach 2,750,000 units. 

The excellent showing of Ford 
has been the outstanding character- 
istic of the 7 months’ record, Total 
Ford production in the first 7 
months of this year amounted to 
568,879 units, or 27.8 per cent of 
the total. Ford production in the 


policies of other major producers, 
While present price schedules un- 
doubtedly militate against any sub- 
stantial profit margin for Ford, the 
company’s showing this year ma- 
terially improves the earnings out- 
look for several accessory producers 
which supply this manufacturer with 
parts. These include the follow- 
ing: Borg Warner, Midland Steel 
Products, Houdaille-Hershey, Briggs 
and Eaton Manufacturing. 


PRODUCTION TRENDS OF THE 


‘“‘BIG THREE“ 


Total Production 


fiscal year ended September 30, 1933, First 7 months——- _— Percentage Percent of total 
net income was 3.9 per cent of sales, INDUSTRY 1 
which was an increase of 0.4 points 482002 + 281% 
over the previous fiscal period, but 568,879 250,000 +127.0 27.8 19.7 
compares with the margin of 6.6 General Motors... . 810,671 _ 568,511 + 42.7 39.5 45.0 


per cent in 1929 and 8.7 per cent in 
Ka, 


AUGUST 1934 


| 


VALUABLE FOR 


Reynolds Tobacco Company 


[ NAUGURATOR of the single brand idea 
in the cigarette industry and one of the 
“Big Three” producers. Largest sources of 
earnings are normally “Camel” cigarettes 
and “Prince Albert,” reputed to be the best selling smok- 
ing tobacco. A number of minor brands and secondary 
tobacco products add to annual revenues. 

Management consists of veterans in the tobacco trade, 
each one an active director of a department. This ac- 
counts for shrewd buying policies and aggressive advertis- 
ing campaigns. 

Capital structure extremely simple: no bonds or pre- 
ferred stocks, the only issue being 1 million common and 
9 million class B shares both 
$10 par value (only common 
stock votes and employees 
owning this issue participate 
‘in profit-sharing plan). 

Strong financial position. 
Net working capital at end 
of 1933, $132 millions, includ- 
ing $11 millions in cash and 
$38 millions in government 
securities. Working capital 
ratio 25.7-to-1. Book value 
$16.02 a share for combined 
common and class B stock on December 31, 1933. 

Unbroken dividend record since formation in 1911. Dis- 
tributions on common have averaged 87 per cent of annual 
earnings since retirement of preferred in 1926. Present 
rate of $3 per annum established in 1930. 

Sales volume largely depends upon advertising, in which 
field company has been very adroit and aggressive. Period 
of largest growth apparently passed. Threat of 10-cent 
brands, which were cutting into sales of popular priced 
cigarettes, now largely eliminated as a result of a combina- 
tion of factors. Upward wholesale price revision for 
cigarettes early this year and the better volume expected 
to permit coverage of present dividend. Stock is good 
income producer and seldom subject to spectacular market 
movements. 

Publishes earnings once a year. Appraisal Rating: B. 


No. 41 


REYNOLDS (R.J.) TOBACCO 


Earned per share 


Adjusted to 2}-for-l 
split-up in 1928 


Standard Oil Company of California 


FORMER member of the Standard Oil 
monopoly and now one of the major in- 
tegrated units of the industry. Operates 
chiefly on the Pacific Coast; one of the lead- 
ing crude producers of the country with especially valuable 
crude oil holdings in Kettleman Hills district of California. 

Management is among the most highly regarded in the 
industry and has taken leading part in conservation and 
proration movements on West Coast. 

Capital structure simple and conservative. No bonds or 
preferred stock; $13.1 million shares of common only securi- 
ties outstanding. 

Financial position verv strong. Net working capital at 
end of 1933, $85.3 millions; 
cash and marketable securi- 
ties $22.5 millions. Working 
capital ratio 13.5 to 1. Book 
value $42.73 per share. 

Uninterrupted dividend rec- 
ord since 1912; disbursements 
have been quite liberal despite 
substantial expansion accom- 
plished out of earnings. Pres- 
ent annual rate $1. 

Company will doubtless con- 
tinue responsive to general 
trends in the industry although conditions on the Pacific 
Coast do not always conform to the intermediate trends 
which more directly affect the mid-continent and eastern 
sections of the country. The stock is among the more con- 
servative type of dividend paying issues and should con- 
tinue to afford saisfactory yield over the longer term 
future. Appraisal Rating: 

RECENT QUARTERLY EARNINGS RECORD PER SHARE: 


1932 1933 1934 
June 30 Sep. 30 Dee. 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 20 
$0.30 $0.39 $0.15 


DS0.05 $0.15 $0.35 $0.13 $0.25 $0.31 
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No. 42 


STANDARD OF CALIF. 


Adjusted to 2% stock dividends 
paid in 1929 and 1930 


FUTURE REFERENCE 


Transamerica Corporation 


A HOLDING company, with main interest 
the virtual ownership of Bank of 
America National Trust & Savings Asso- 
ciation (the fourth largest domestic bank 
operating leading branch banking system in California). 
Other holdings are the control of Banca d’America e 
d'Italia, 68 per cent of Bancamerica Blair, 9.6 per cent 
of National City Bank, New York, two large real estate 
companies on Pacific Coast, a life insurance, a fire in- 
surance company and Inter-Continental Corporation, a $10 
million investment company. Other interests include vari- 
ous banking and financial) institutions. eg} 

Management very aggressive. Giannini régime, returned 
to power in 1932, was respon- 
sible for development of the 
banking company. 

Capitalization consists of 
24,847,484 shares of no par 
= = common stock, including 39,- 
714 shares of fractional script, 
1,165,558 shares of treas- 
ury stock. No bonds or pre- 
ferred stock, but notes pay- 
able, secured, amounted to $4.8 
millions at the end of last 

year. 

Because of the nature of the company’s investments, 
working capital position cannot be detailed. Asset value 
per share December 31, 1933, $5.68. 

Irregular dividend record; payments omitted in 1931, but 
resumed early in 1934 on a 50-cent annual basis. 

Outlook depends upon the prosperity of the Pacific Coast 
and improvement in bank earnings. Under the Banking 
Act company must divest itself of Bancamerica Blair but 
no other serious changes appear ne ay 

Stock has had wide price movements. Has good market- 
ability but volume of transactions seldom heavy despite 
large number of shares outstanding. 

Publishes earnings annually. Appraisal Rating: C+. 


No. 43 


TRANSAMERICA CORP. 


Price Range 


«1929 «1938 «1931 «19321933 


Adjusted to 150% stock 
dividend in 1929 


U. S. Smelting, Refining & Mining Company 


ENGAGED in the mining and processing 
of a wide range of metals, Output is 
composed chiefly of gold, silver, lead and 
zine while small quantities of coal, copper, 
iron ore and bismuth are also produced. Properties are 
located in the West, Alaska and Mexico. 

Management is one of the most aggressive in the mining 
field. Development of Mexican silver property and Alaskan 
gold dredging operations in the past decade placed com- 
pany favorably to reflect the higher gold and silver prices 
of 1933 and 1934. 

Capital structure is simple: only $90,200 of subsidiary 
funded debt, 467,954 shares of 7 per cent cumulative pre- 
ferred and 528,768 shares of 
common, both of $50 par value. 

Strong financial position, net 
working capital at December 
31, 1933, amounting to $16.7 
millions of which cash and 
equivalent was $7.5 millions. 
Working capital ratio: 4-to-1. 
Book value of common, $72.73 
a share. 

Dividend payments irregu- 
lar. Disbursements inaugu- 
rated in 1925 after four years 
of omission. Annual $3.50 rate maintained from 1926 to 
1930 when $1 rate was established. Present $2 annual 
rate has been augmented by extras aggregating $4.50 so 
far in 1934. 

Firmly entrenched position in basic metal industries 
places company in front line of inflation beneficiaries; as 
metal-consuming industries should share in general busi- 
ness recovery, demand for products should expand con- 
comitant with rising tide of business. 

Since inception of new monetary policy of Administra- 
tion, stock has sold at high price to earnings ratio in 
anticipation of further currency debasement. Factors in- 
fluencing market price continue of volatile nature. Pub- 
lishes earnings once a year. Appraisal Rating: B+. 


No. 44 


U.S. SMELTING 


Adjusted to rights issued 
in 1938 
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Vick Chemical Inc. 


NE of the oldest manufacturers of 
patented medicated remedies for the 
treatment of respiratory ailments. Vicks 
“VapoRub,” introduced in 1885, is still the 
primary product but in recent years the line has been ex- 
panded by the addition of nose and throat drops, cough 
i s_ and “Voratone” antiseptic. Company was merged 
Drug Inc. in 1930 and segregated in the dissolution 
9 933. 
Operated by the same progressive management which 
was a e for the sharp expansion of earnings prior 
to 1929 
* Capitalization extremely simple. No bonds or preferred. 
Sole capitalization consists of 


No. 45 


VICK CHEMICAL 700,280 shares of $5 par com- 

mon stock. 
4 Price Ra Strong financial position. 
ut—{} Working capital at end of 
: 1933, $7 millions, including 
par ssf $2.8 millions of cash and $2.1 
~ millions of Government bonds. 
Working capital ratio 7.2-to-1. 

justed to 2-for-1 split-u a share. 

in 1939 Dividends paid regularly 


from 1925 until the merger in 
1930. Resumed in 1933 on $2 annual basis plus 40 cents 
in extras, 
Prior to expansion in allied fields, earnings from “Vapo- 
Rub” were unusually stable. Entrance into other lines, 
rticularly the highly competitive mouth antiseptic field, 
as been responsible for some losses which have yet to be 
compensated for by increased revenues. 
hile never a market leader, the stock enjoys a suffi- 
cient degree of marketability to make it attractive with 
non-traders. First quarterly earnings report to be made 
showed $1.13 a share for the three months ended March 
$1, 1934. Appraisal Rating: B. 


Westinghouse Electric & Manufacturing 
Company 


RANKS second to General Electric as 
manufacturer of electrical equipment. 
Maintains extensive experimental labora- 
' tories and has developed many electrical in- 
novations which have broadened the market for electrical 
merchandise throughout the world. 

Management is regarded as capable and very aggressive. 

Capital structure is simple. No bonds; 79,974 shares of 
7 per cent participating preferred stock (par $50) and 
2,586,181 shares of no par common. After common receives 
$3.50 dividend in any year, preferred participates equally 
in any further payments. 
Strong financial position. 
of 1933, $70.8 millions, includ- 
ing $27.2 millions of cash or WESTINGHOUSE ELEC. & MFG. 
equivalent. Working capital 
ratio 16.5-to-1. Book value of fis 
common, $65.68 a share. 
Common dividends at gradu- 
ally increasing scale from 1912 
to 1980, when $5 was paid. ADH ie 
Reduced by successive stages per shore 
April 30. 1932, payments were 
suspended. No cash disburse- 
ments since. 
Has a broadly diversified schedule of production em- 
bracing entire household electric appliance field as well as 
eavy duty equipment, used mainly by the utilities and rail- 
roads. Largest potential profits reside in latter field and 
retrievement of full earnings power must await improved 
purchasing power of its two chief customers. 
Stock falls in the “market leader” classification with 
range of price changes usually wider than that of the 
market as a whole. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON; 
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Working capital at the end 


Price Range 


Fiscal year changed 
in 1928 


1932 1933 1934 
June 30 Sep. 30 Dee, 31 Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 
D$0.75 D$1.08 D$1,18 D$1.35 D$0.280 D$0.59 D$O0.60 D$0.71 $0.65 


Yale & Towne Manufacturing 
Company 


LEADING maker of locks and builders’ 
No. 47 hardware, also chain blocks, electric 
hoists, electric industrial trucks and other 
products. Trade name “Yale” is widely 
advertised. Business dates back to 1868. Actively ex- 


panded in 1928 and 1929, acquiring two German companies 
and an important English lock manufacturer. 

Management is capable and experienced in the business. 
yuan acquisitions through stock issuance and rights 
in 

Capitalization simple and conservative. No bonds or 
preferred; only 486,656 shares of $25 par common stock 
outstanding. 


et working capital o A 

100 millions; cash and marketable 

Price Ra securities ware 

0 ing capital ratio 12.2-to-1. 

Book value of stock, $34.11 
per share. 

m Record of continuous divi- 

dend payments back to 1899. 


Stock listed on N.Y.S.E. share per annum. 
in 1925 Company’s principal rela- 
tions are with the building 
ndnaies although the automotive and many other fields 
are also served with locks, specialty hardware and many 
types of accessories which are essential in manufacturing 
operations. 

Recovery in building activity will find company strongly 
entrenched and well prepared to profit from expanding de- 
mand for its products. 

Stock is a moderately active issue although never a 
prominent trading feature. Appraisal Rating: C+. 

RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON: 


9 33 


3 —— 193 
Mar. 31 June 30 Sep. 30 Dee. 31 Mar. 31 June 30 
D$0.22 D$0.17 $0.06 $0.40 $0.04 $0.08 


1932 
June 30 Sep. 30 31 
0$0.37 41 49 


Zenith Radio Corporation 


A LEADING manufacturer of radio ap- 
paratus among those companies which 
are not engaged in the manufacture of other 
equipment. elds licenses under the patents 
of American Tel. & Tel., General Electric, Westinghouse 
Electric and Radio Corporation of America. 

Under the same management which was identified with 
the growth of the company from 1915 to 1929. 

Simple capital structure. No bonds or preferred stock. 
Capitalization consists solely of 492,464 no par shares of 
common. 

Moderate financial position. Net working capital on 
April 30, 1934, $952,603, of which $367,455 was cash. Work- 
ing capital ratio, 2.3-to-1. 
Book value of common, $2.37 
per share. 


No. 48 


ZENITH RADIO 


1 
Dividends paid at increasing [% 
rate from 1925 to 1929. None " [Price Range] 
since. 
Specialization in radio sets 
alone has exempted company = A 
from losses that might have Deficit per share $1 


been experienced in refrigera- 
tion and allied fields but it has 
also forced it to depend en- 
tirely on radio sales for’ en- 
tire revenues. Has recently featured automobile radios 
and has at present exclusive contract for supplying Hud- 
son and Terraplane automobiles. Plans for entering tele- 
vision field are uncertain. 

A highly erratic stock so far as market action is con- 
cerned, either enjoying a high degree of activity or none 
at all. Unlikely to enjoy a ‘tenon following in the near 
future. Appraisal Rating: 

a QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


1933 ——1934——— 
30 July 31 Oct. 31 Jan. 31 Apr. 30 
D$0.08 D$0.09 


Adjusted to stock dividends 
paid in 1928 


Jan. 31 A 


19 
pr. 30 july 31 Oct. 31 
D$0.38 D$0.39 $0.02 $0.25 


35 D$0.15 D$0.25 


NEXT 


WEEK 


49—Air Reduction 
50—B’klyn Man. Trans: 
51—]J. I. Case 


AUGUST 15, 


1934 


52—Diamond Match 
53—Electric Auto-Lite 


54—-Fairbanks, Morse 
55—Goodyear Tire 
56—Hazel-Atlas Glass 


157 


: 


Hosiery Stocks Piling Up 


Fo every month since last Novem- 
ber mill production of hosiery has 
been in excess of shipments with the 
result that stocks in the past six 
months have increased 16 per cent. 
The monthly changes are given in 
the following tabulation based upon 
compilations made by the Hosiery 
Code Authority since its inaugura- 
tion last November, covering about 
95 per cent of the industry. 


Stocks 
on hand 
Pro- Ship- at end 
duction ments of month 
(Figures in thousand dozens 
Month: of pairs) 
Nov. 1933. 8,063 7,653 15,001 
Dec. 1933 6,091 5,948 15,144 
Jan. 1934 6,946 6,448 15,642 
Feb. 1934 8,640 7,785 16,497 
Mar, 1934 9,545 9,524 16,518 
Apr. 1934. 8,883 8,436 16,965 
May 1934 9,114 8,660 17,419 


While there exists no definite 


opinion in the trade regarding what - 


would represent normal stocks be- 
cause of the short time that such 
detailed statistical data have been 
compiled, it nevertheless appears that 
17.4 million dozens of pairs, repre- 
senting 23 times the average monthly 
shipments from November, 1933, to 
May, 1934, is more than the traffic 
can bear and must be reduced in one 
way or another. 


Measuring the Increases 


This increase in stocks has by no 
means been uniform for all classes 
of hosiery, the largest gains having 
been noted in the cheaper grades. 
An exception are women’s full 
fashioned hosiery stocks, which even 
showed a moderate decline of 5.3 
per cent from November to May. 
Men’s and women’s seamless hosiery 
both increased 25 per cent for the 
same period. Great differences were 
noted in the classification as to basic 
materials. Stocks of women’s seam- 
less hosiery made of silk increased 
55 per cent, those of rayon 20 per 
cent and cotton stockings only 3.9 
per cent. Men’s seamless hosiery of 
the silk grade declined by 3.2 per 
cent whereas the rayon group gained 
18.1 per cent and cotton 32 per cent. 

Several attempts have been made 
by the Hosiery Code Authority to 
alleviate this accumulation of stocks 
through curtailment of production 
by way of a shorter working week 
or a temporarily complete shut-down 
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The failure of department stores, spe- 
cialty shops and chain stores to absorb 
increased hosiery production has re- 
sulted in heavy stocks in the hands of 
manufacturers. 

toward hosiery stocks warranted? 


Is a changed attitude 


of operations. But because of 
strong opposition of labor unions no 
concerted action has been under- 
taken so far and it has been left to 
the individual manufacturer to solve 
his own problem. 

It is obvious that the continuous 
piling up of stocks of hosiery must 
finally have a depressing effect upon 
prices especially in view of the fact 
that minimum price regulations 
under the hosiery code agreement 


are rather elastic, with each many. 
facturer permitted to sell below the 
fixed prices provided he can prove 
he is not selling below his produc. 
tion costs, 

Under the pressure of the ace. 
cumulated stocks lower prices for 
hosiery appear to be almost unavoid. 
able with ensuing shrinkage in net 
profits. Production curtailment faces 
the opposition of strong labor unions, 
who demand higher wages in com. 
pensation for reduced hours to keep 
the worker’s weekly pay envelope un- 
diminished. The granting of such 
demands would of course further in. 
crease production costs and reduce 
profit margins of both the large and 
small hosiery manufacturers. 

The prospects of generally lower 
earnings for the second half of the 
current year would suggest avoid- 
ance of representation in stocks of 
the hosiery industry including such 
issues as Real Silk, Phoenix, Propper- 
McCallum, Gotham, Davenport and 
Adams-Millis, 


Preferred Stocks for Income 


The selection of two better grade preferred stocks 
which afford attractive yields at present levels, 


URRENT extremely low money 

rates have driven most of the 
better grade preferred stocks to 
prices which make the yields obtain- 
able therefrom relatively unattrac- 
tive, and in the case of callable 
issues, current market prices in 
many instances are materially in ex- 
cess of the figure at which the shares 
can be called for redemption. Among 
the few issues still obtainable at 
prices which afford satisfactory re- 
turns, the following two appear suit- 
able for general medium grade in- 
vestment purposes. 


ATLAS POWDER $6 cumulative pre- 
ferred stock, outstanding in the 
amount of 84,602 shares, has first 
preference as to assets and dividends 
and has first call on earnings as the 
company has no bonded debt. It is 
redeemable at 105. Regular divi- 
dends on this issue have been paid 
since issuance in 1915. Earnings 
normally cover dividends on the 
preferred about four times. How- 
ever in 1932 but 47 cents per 
preferred share was earned, due to 
general business conditions of that 
year. In 1933 earnings recovered 
sharply, results for the full year 
amounting to $8.38 per share of pre- 
ferred. This trend was continued 
during the initial half of 1934 when 
preferred stock earnings rose to 
$8.07 per share against $1.47 in the 
corresponding previous period. Atlas 
Powder is the third largest company 


in the explosives field, serving mainly 
the mining, quarrying, railway and 
construction industries. At present 
prices of around 102 the yield is 5.9 
per cent. 


GENERAL BAKING $8 cumulative 
preferred has preference over the 
common as to assets and dividends 
but is preceded in the capital struc- 
ture by $3.9 millions debenture 54s, 
1940. Regular dividends have been 
fully paid on the preferred since 
issuance, Earnings available for 
preferred dividends have averaged 
about $44 per share during the past 
four years of depression. For the 
26 weeks ended June 30, 1934, pre- 
ferred stock earnings amounted to 
$8.45 per share. General Baking is 
the second largest unit in the bread 
baking industry, operating 65 bak- 
eries in 56 of the larger cities of this 
country. At current levels the $8 
cumulative preferred (which is call- 
able at 110) offers a yield of 7.6 per 
cent, 
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BOARD BREVITIES 


e Hears Around Broad and Wall babs 


American CAN, which has just introduced a suitable tin can for beer, will 
have something to say soon about another type of can for whisky and gin—it won’t 
be long before a can-opener will be more necessary than a corkscrew. . . . Speak- 
ing of the newest in beverages, America will soon have a vintage wine of its 
own in California’s new orange sauterne—as it is nothing but aged oranges, it 
might be named “grandmarmalade.” .. . Incidentally, Liquid Carbonic will soon 
be out with a new “Tapometer” to keep the bartender honest—the device auto- 
matically measures beer and wine as it is drawn from the barrel or cask... . 
Have you heard of the new measuring device which proves conclusively that the 
earth is cooling at the rate of one-eighth of one degree each million years? 

. While on the topic of cooling, is it that a number of merchants won’t install 
air-conditioning because they want to continue to give their customers a warm 
welcome and not a cool reception?—maybe the initial expense of air-conditioning 
gives them cold feet?... 


W esson Or & SNOWDRIFT may be best known for its salad and cooking oils 
but during the next several months you’ll hear more about its line of canned 
seafood, manufactured by its Southern Shell Fish subsidiary. . . . Another com- 
pany which is breaking into a new field is Lehn & Fink—it will soon manufacture 
cold cream for the first time in its history as an addition to its Hmd’s honey 
and almond cream. . . . Along the same line, Chesebrough Manufacturing will 
soon introduce a Vaseline lipstick for the first time in its history—it’s surprising 
how many new uses have been found for Vaseline, which is a by-product of 
gasoline. . . . Another company which has probably done more to find new outlets 
for its primary product is Aluminum Company of America—everything, for 
instance, from aluminum buckets for steam-shovels to horseshoes for race horses. 

. Maybe the new ten-cent store aluminum wedding rings which look like 
platinum have something to do with the increase in divorces—they make the 
brides too light fingered for housework... . 


Srewart-WARNER, which has tried its hand at everything from auto accessories 
to radio sets and electric refrigerators, is now being mentioned among those 
to bring out a household portable air-conditioner—some day that company 
should bring out something and make a lot of money. ... After a year of inves- 
tigations the police have discovered that 85 per cent of the shop-lifters in depart- 
ment stores are women—so they’re going to classify the crime as “petticoat 
larceny.” . . . And this recalls the complaint of the department store that its 
lady customers bring back everything but prosperity—which means that there 
are no wrong sizes in prosperity? . . . Wood as a substitute for rubber?—the 
new Goodrich rubber heels are being made with a core of wood which makes them 
25 per cent lighter than solid rubber... . 


J UNK SHOPS may become a thing of the past as there is a new move on foot to 
eliminate the reuse of everything and make you buy all new merchandise in 
order to help production—in other words, economics without the echo. .. . Inci- 
dentally, a good many business men want to know what is coming after we get 
through trying the new economics—they would like to see a little more economy 
in what is known as political economy. ... And there are a good many business 
men who misunderstand what the President meant when he said that “we are in 
the process of making the American people dam-minded.” . . . Well, we can be 
thankful that we don’t live in China where the depression brought salaries down 
to $38 a year in 1933, against the peak of $55 a year in 1929—in the U. S. the 
average American spends $38 each year for cigarettes alone. .. . Speaking of 
cigarette statistics, did you know that out of the millions of cigarettes smoked 
each year, one-third are of the “roll-your-own” variety? ... 


a C. A. used to work hard to sell every phonograph owner a radio but the 
trend will be reversed this fall with a special drive to sell every radio fan a 
phonograph attachment—the new “Duo, Jr.” will make a radio-phonograph out 
of every radio set... . Along the same line Eastman Kodak is once more pushing 
the old-fashioned box camera in a new dress to help film sales—the new stream- 
lined Brownie in a moulded modernistic case sells for $1. . Speaking of 
streamlining, that new B.-M. T. five-section articulated car which is now being 
tried in the New York subway may mean new business for several Big Board 
companies—it’s built by Pullman, powered by Westinghouse Electric, braked 
by Westinghouse Air Brake and silenced and cushioned by U. S. Rubber... . 
And another bit of streamlining that the fathers will hear about before next 
Christmas are the streamlined roller skates, bicycles, tricycles and kiddie-cars— 
but will the fathers’ faces be streamlined with care? 
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Odd Lots 


give unusual diversifica- 
tion and offer a higher 
degree of safety in your 
investments. 


Our booklet explaining 
the many advantages of 
dealing in Odd Lots sent 
upon request. 


Ask for F. W. 637 


100 Share Lots 


Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office— 11 West 42nd St. 


STOCKS = BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINES & CO. 


New Yor otton Exchange 
Members { Chicago Board of Trade 

and other leading -xchanges 


60 Beaver St., New York 


Our Monthly Market Letter 
rates 
Industries 
according to 
Profit Possibilities 


Copy sent upon request 


GOODBODY & CO. 


Members New York a Philadelphia 
Stock Exchanges, New York Curb Ex- 
change, Chicago Board of Trade and 
Commodity Exchange, Inc, 
115 Broadway 60 East 42nd Street 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Eaison Service 
is the Source of Power and 
Light for Chicago and the 
1934 Century of Progress. 


Commonwealth Edison Company 
CHICAGO 
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& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. Keys re- 
fer to F.W.’s Factographs. 


Affiliated Products 4 Cc 

Avoidance of the stock, now 
around 5}, still advised. The decline 
of Affiliated Products to new low lev- 
els for the year reflected the unfavor- 
able report of earnings for the second 
quarter, an uncertainty  previ- 
ously outlined (FW, July 25). The 
earnings decline to only 4 cents a 
share in the June quarter, however, 
was somewhat larger than expected 
for it brought results for the six 
months down to 30 cents a share, as 
compared with 62 cents in the first 
half of 1933. Continuance of the 
present 60-cent annual dividend, 
therefore, appears highly uncertain. 


American Ice 4 Cc 

Continues unattractive, even at 44, 
for speculative commitments. Efforts 
of American Ice to find new sources 
of revenue through the operation of 
laundries and the distribution of 
beer have not come up to expecta- 
tions and earnings have continued 
the downward trend which has been 
evident since 1929. The company 
managed to earn 16 cents a share on 
the common in the second quarter, 
comparing with 37 cents in the same 
quarter of 1933. June quarter earn- 
ings were insufficient to offset the 
deficit of 86 cents a share reported 
in the initial quarter of this year. 


American News 4 c+ 

Attractive for income around 25 
if high degree of marketability is not 
required. Fulfilling predictions of a 
sharp gain in earnings (FW, Mar. 
14), American News reported earn- 
ings of 41 cents a share for the first 
six months, against only 2 cents a 
share in the same period of 1933. 
The increase was due largely to 
higher sales, which expanded to $20.3 
millions in the half year. In all of 
1933, total sales aggregated only 
$37.9 millions. The last half is nor- 
mally the most profitable on a sea- 
sonal basis and with the gain already 
recorded, the company should be able 
to cover its $1.50 annual dividend. 
Earnings for 1933 totalled $1.19 a 
share of which $1.17 was earned in 
the final six months. 


American Hide & Leather4 D+ 

Unsettled price conditions in the 
industry warrant avoidance of the 
common at 5. More than 75 per cent 
of the total net income reported by 
American Hide in the fiscal year 
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ended June 30, 1934, was earned in 
the September, 1933, quarter, with 
operations in the last period at a 
substantial deficit. The surplus of 
hides which will result from the Gov- 
ernment kill of relief herds has cre- 
ated a price problem for the industry 
and the maintenance of a firmer 
price structure depends upon the suc- 
cess of plans for keeping these hides 
from the market. 


Anchor Cap 4 B 

Unattractive for yield at 15, but 
offers some possibilities as a longer 
term speculation. Hope of a dividend 
increase for Anchor Cap, deszite the 
fact that $1.03 a share was earned 
in the first half-year, against 69 
cents a share in the same period of 
1933, now appears to be dissipated 
by the company’s plan to double the 
production of its glass container di- 
vision. The balance sheet for June 
30, 1934, shows it was necessary to 
borrow $400,000 from banks to 
finance the expansion and this loan 
will have to be paid before the pres- 
ent 60-cent dividend rate is in- 
creased, It is expected, however, that 
this increase in plant capacity will 
compensate the stockholders with 
higher dividends later on. 


Bucyrus-Erie 4 Cc 

Present price around 4 well ad- 
justed to earnings prospects and 
avoidance still counseled. While 
Bucyrus-Erie has recorded consist- 
ent improvement by reducing its 
deficits, operations are still in the 
red and there appears to be small 
hope that anything in the way of 
earnings will be shown for the pres- 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Armstrong Cork 
Atlantic Gulf & W. 1... 
Brooklyn Union Gas 
Checker Cab 


PREFERRED 


Fairbanks Morse 
Fuller Co. part 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy. 


ent year. The deficit for the first 
half of this year amounted to $1.49 
a share, a reduction from the deficit 
of $2.27 a share in the first six 
months of 1933 and the deficit of 
$2.19 a share in the initial half of 
1932. The drought with its far 
reaching influence will probably re- 
sult in an extensive irrigation project 
in the Midwest which would un- 
doubtedly stimulate the demand for 
heavy equipment. 


Campbell, Wyant & Cannon 4 C 

Recent earnings decline appears 
discounted at prices around 64, and 
long term speculative commitments 
may be retained. The failure of 
Campbell, Wyant & Cannon to show 
the earnings progress expected was 
due largely to extraordinary expen- 
ditures during the second quarter 
which resulted in a deficit of 3 cents 
a share, against a profit of 25 cents 
a share in the second quarter of 
1933. Earnings for the six months’ 
period of 21 cents a share, however, 
compare with 5 cents a share in the 
first half of last year. Rehabilitat- 
ing plant No. 1 which had been 
closed down since July, 1930, and 
getting it into operation, involved 
extraordinarily heavy charges, all of 
which were paid out of June quar- 
ter earnings. With these expenses 
eut of the way the company should 
be able to show moderate improve- 
ment during the remainder of the 
year. 


Columbian Carbon 4 c+ 

Continues attractive for income 
and profit around prices of 63. Ful- 
filling hopes of another increase in 
dividends (FW, Aug. 8), the com- 
pany announced last week that the 
stock had been placed on a $3.40 
annual dividend, as compared with 
$3 previously. With earnings for 
the full year estimated at between 
$4 and $5 a share, the higher pay- 
ment appears justified and in addition 
is warranted by the company’s strong 
financial position. On December 31, 
1933, current assets of $6.9 millions, 
including cash and marketable secur- 
ities of $2.8 millions, were over ten 
times current liabilities of $683,941. 


Commercial Credit 4 c+ 

Unattractive for yield at 27, but 
continues to offer speculative possi- 
bilities for holding and new commit- 
ments. Recommended last fall around 
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16 (FW, Oct. 11, ’83), Commercial 
Credit has since given a good ac- 
count of itself advancing to the high- 
est prices since 1930 in reflection of 
a sharp reversal in the earnings 
trend. Based on what is termed 
“s conservative appraisal of business 
prospects for the balance of 1934” 
it is being estimated that the com- 
pany will earn around $3 a share for 
the year, which would compare 
with a profit of $1.52 in 1933 
and a deficit of $1.56 a share for 
19382. With this gain the company 
could well afford to consider an 
increase in the present $1 annual 
dividend, although there has been 
no such indication by the manage- 
ment. Dividends were resumed at 
the present rate in March following 
a suspension of distributions since 
June 30, 1932. 


Deere 4 Cc 

Current price of 12 generously 
discounts indicated improvement and 
continued avoidance is advised. Im- 
provement in installment collections 
as well as moderate sales gains dur- 
ing the past several months should 
be reflected in a smaller deficit in 
the current fiscal year ended Octo- 
ber 31, but it appears doubtful if 
the company will be able to show a 
profit. In the 1933 fiscal year the 
company showed a loss of $6.48 per 
share. Had it not been for the 
drought and its effect upon the sale 
of farm tools, the company might 
have been able to fulfill previous pre- 
dictions that it would be out of the 
red this fall. 


Federal Motor Truck 4 D+ 

Better opportunities elsewhere than 
the common around 3}. For the first 
time since early 1931 operations of 
Federal Motor Truck were once more 
in the black with a profit of 8 cents a 
share for the six months ended June 
30, as compared with a deficit of 38 
cents a share in the first half of 
1933. The gain was due in part to 
orders for trucks from breweries 
and distilleries which entered the 
market for new equipment in the 
early months of the year. The out- 
look for the remainder of the year 
is not as promising, however, now 
that the new equipment demand of 
the beer and liquor industries has 
been satisfied. 


Gen’l Motors 4 (Key No. 31) B+ 

The shares around 28 are among 
the most attractive of the motors. 
Action of the directors of General 
Motors in declaring a 50-cent extra 
in addition to the regular quarterly 
dividend of 25 cents last week fulfills 
previous predictions (FW, Aug. 1). 
In announcing the extra President 
Sloan pointed out that earnings 
and the current financial position of 
the company justified the extra, the 
largest of its kind since 1929. The 
declaration of the extra by G. M. is 
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“Lean on me”. That is what the telephone says. 
And lean on it you can, not only in fair weather but 
in storm and ¢risis. Not that the reliability of tele- 
phone service is news. People take it for granted — 


a fact which in itself speaks volumes for its value. 


Bell Telephone System 


of especial interest to duPont stock- 
holders because it suggests that an- 
other extra will be forthcoming for 
them when their directors meet on 
August 20. 


International Nickel 4 B 

Suitable for long pull speculative 
commitments around 24. The in- 
crease in the dividend, which was 
previously forecast (FW, Mar. 7), 
places the stock on a 60-cent annual 
basis as compared with 40 cents 
previously. Accompanying the an- 
nouncement the directors stated that 
the report for the first half-year 
would be made public on August 18 
but no estimate was made as to earn- 
ings. A moderate gain should be 
shown for the second quarter, as 
compared with the June quarter of 
a year ago when 10 cents a share 
was reported. As 31 cents a share 
was earned in the first quarter of 
this year, the company will naturally 
record a sharp gain for the six 
months over the six cents a share 
reported for the initial half of 1933. 


Lily-Tulip Cup 4 Cc 

Transfer into more promising 
stocks around the same level of 22 
is advised. The failure of Lily-Tulip 
Cup to show a gain in earnings in 
the twelve months ended June 30 
proved disappointing to stockholders 
who believed that the company’s 
entrance into new and allied fields 
would result in increased earnings. 


The $1.50 a share earned in the re- 
cent twelve months just covered the 
present $1.50 annual dividend and 
represents a decline from the $1.54 
a share for the twelve months ended 
March 31 and the $1.58 a share for 
the 1933 calendar year. The fact 
that the company has ploughed prac- 
tically nothing back to surplus dur- 
ing the past two years has raised 
some question as to what action di- 
rectors will take at the dividend 
meeting August 16. 


Ludlum Steel 4 c+ 

Continues attractive for specula-. 
tive commitments around 12. Recom- 
mended last fall around 9 (FW, Oct. 
25, ’33), Ludlum Ste operations 
for the six months aded June 30 
resulted in a profit of $1.14 a share, 
against a deficit of $1.19 a share in 
the first half of 1933. The fact that 
dividend accumulations on the pre- 
ferred were adjusted to the satisfac- 
tion of the stockholders in 1933 
places the common stock in line for 
dividend resumption later on. Noth- 
ing has been paid on the common 
stock since July, 1930. 


Marlin-Rockwell 4 B 

Stock around 19 is not without 
speculative attraction if limited 
marketability of the shares is recog- 
nized. Reflecting the improvement 
in automobile production, second 
quarter earnings of 41 cents brought 
net for the half year to 72 cents a 
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STOCKS 


REFLECTING 
BETTER EARNINGS 


WHILE are being 
rising costs under 
N.R.A., there are a companies that 
are so situated that they are able to 
translate practically all their new gross 
business into net. These issues have 
been forced down with the others in the 
recent decline, and so, in our opinion, 
offer exceptional opportunities for in- 
vestment profit. 


Special Report on these favored stocks 
FREE on request. 


Ask for Bulletin FW-95 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and methods in our booklet. 
Copy free on request. Ask for book- 
let K 6 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Financing 
Mergers 
Rehabilitations | 


Inquiries solicited from 
responsible sources 


120 hentia New York City | 


End of the 
Decline? 


Send for FREE Bulletin FWA-11 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


WHEN to BUY ? 


“STOCK MARKET STUDIES.” a course of train- 
ing and instruction by H. M. Gartley, furnish 
the fundamental knowledge which, together with 
your own market observations, will place you 
in a eee to decide, with assurance, the ques- 
tion “‘WHEN and WHAT to BUY for PROFIT.” 
Brochure completely describing course, 
sent upon request. 


H. M. GARTLEY, INC. 
76 William Street New York 


What to Do? 


uy and When to Sell leading active 
el. Free sample copy on request, or— 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N. Y. 


share. Recovery in the tractor and 
farm implement industries has slack- 
ened, and the current quarter will 
be somewhat less favorable than the 
earlier periods. 


Peoples Drug Stores 4 B 

Continues attractive for income 
and profit around prices of 42. With 
a report of earnings for the six 
months ended June 30 showing $2.99 
a share, against 86 cents a share in 
the first half of 1933, before the 
directors when they meet for divi- 
dend action on August 16, there 
should be no reason why an increase 
in the present $1 annual payment 
plus 50 cents in extras should not 
be considered. On June 30, 1933, 
current assets of $4.2 millions in- 
cluded cash of $1.7: millions, against 
current liabilities of $821,290. One 
year previous current assets of $3.6 
millions, including cash of $990,749, 
compared with current liabilities of 
$939,146. 


Pillsbury Flour 4 B 

Continues moderately attractive 
for income around prices of 29. As 
one of the companies which pub- 
lishes statements only annually, 
Pillsbury Flour Mills’ report for its 
fiscal year ended May 31, 1934, pro- 
vided a pleasant surprise with earn- 
ings equal to $2.90 a share. The 
only comparative report was for the 
eleven months ended May 31, 1933, 
and showed $2.11 ashare, This gain, 
amounting to an increase of about 
40 per cent in net income, is attrib- 
uted entirely to larger sales and 
higher prices which were more than 
sufficient to offset the increased costs 
for labor and raw materials. While 
the dividend was increased to its 
present basis of $1.60 annually last 
April, there is reason to believe that 
an even higher rate could be con- 
sidered. 


Quaker Oats 4 B 

In absence of more recent figures, 
stock at 115 appears high in relation 
to known earnings. With Babe Ruth 
helping to sell its Puffed Wheat and 
Puffed Rice and Max Baer sponsor- 
ing its Quaker’ Crackels, it is ex- 
pected that Quaker Oats will have 
no difficulty in showing some gain 
in earnings this year over the $4.79 
a share reported for 1933. As the 
company publishes no interim state- 
ments the coming dividend meeting 
on August 17 is looked to for a 
clue to earnings progress. Thus far 
this year the company has continued 
the $4 regular dividend and also 
paid an extra of $1. 


Raybestos-Manhattan 4 B 

Offers moderate speculative attrac- 
tion around prices of 16. With earn- 
ings of $1.12 a share reported for 
the first half year, as compared with 


only 36 cents a share in the first half 
of last year, an increase in the preg. 
ent $1 annual dividend may result 
from the directors’ meeting August 
15. In some quarters it is believed, 
however, that a higher rate may be 
deferred for the present as the com- 
pany is now in its less favorable 
season and recent earnings gains 
will probably not be repeated in the 
current quarter, 


Skelly Oil 4 C 

Representation in the common 
around 8 is not advised. Gross oper- 
ating income in the June quarter in- 
creased 15 per cent, but the operation 
of the leverage factor in company’s 
capital structure permitted this gain 
to be translated into earnings of 26 
cents a share as against a deficit in 
the first quarter of the same amount, 
The oil industry is facing a period 
of declining consumption of gasoline, 
and commitments should be limited 
to the better integrated units. 


Texas Gulf Sulphur 4 B+ 
Possibilities in the stock around 
31,are somewhat limited, but strictly 
long pull positions need not be dis- 
turbed. The purchase of the 50 per 
cent interest in sulphur deposits at 
Boling Dome, now owned by a sub- 
sidiary of Gulf Oil, through the is- 
suance of 1,300,000 shares of stock, 
will increase the capitalization of 
Texas Gulf by almost 33 per cent. 
While the company will save in the 
fees which it would have had to pay 
to Gulf Oil, the maintenance of satis- 
factory earnings on the new capital- 
ization depends upon a more pro- 
nounced demand for sulphur. 


Thatcher Mfg. 4 Cc 
Other issues offer more promising 
prospects than the common at 11 
and representation is not advised. 
Gross sales were 16.5 per cent higher 
in the second quarter than in the 
first three months, with net income 
for the recent quarter amounting to 
51 cents a share. Near term pros- 
pects for materially increased rev- 
enues from the division manufactur- 
ing beer and liquor bottles are not 
encouraging and from a long range 
standpoint there is a real possibility 
that paper milk bottles will sooner 
or later create some important com- 
petition for the glass container. 


U. S. Freight 4 c+ 

Stock lacks outstanding interest at 
12, but strictly long pull holdings 
need not be liquidated. Net income 
in the second quarter failed to equal 
the results of the first three months, 
with a profit of 23 cents a share 
comparing with 31 cents. Company’s 
trade position is sound and although 
a seasonal recession will be felt dur- 
ing the current quarter, the longer 
term outlook seems favorable. 
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The Technical Aspects 
of the Stock Market 


These technical studies of stock price movements appear at 

irregular intervals, whenever the action of the market itself 

provides material for comment. They are not intended as 

specific buying and selling recommendations, but are published 

for those who are interested in the technician’s approach to 
the problem of price movements. 


Primary Trend The market is now 
at a point where, 


according to the Dow theory, the 
next move may indicate either the 
resumption or termination of the 
major bull market which started just 
two years ago. The rail and indus- 
trial averages are dangerously close 
to the lows of October, 1933; in fact 
the rails reached 33.18 on Monday 
which compares with a low of 33.96 
in October, and in applying the Dow 
Theory the joint penetration of the 
rails and industrials through the 
33.00 and 83.00 areas respectively 
accompanied by a perceptible in- 
crease in volume, would denote a 
primary bear trend, thereby indi- 
cating an actual termination of the 
bull market in July, 1933. 

However, since the averages are 
still listlessly hovering above the 
price levels mentioned, it can be said 
that the rise from July, 1932, to 
July, 1933, represents the first phase 
of a bull market. It is, therefore, 
still in order to consider that the 
market action over the last 12 
months represents a_ settling of 
values, a readjustment of prices 
more in line with fundamental con- 
ditions in individual industries and 
corporations, and a series of sec- 
ondary reactions reflecting disap- 
pointments in respect to anticipated 
business progress. While under the 
Dow Theory definite indications con- 
cerning the probable major trend 
are still lacking, and although this 
would be a logical place for the mar- 
ket to turn if the primary trend is 


still in progress, the close proximity 
of the October lows prompts main- 
taining a conservative attitude. 


Secondary Trend With but minor 
interruptions a 


downward trend has been in prog- 
ress during the past 42 trading days, 
with the industrials showing a 14 per 
cent decline and the rails 29 per 
cent. The precipitous drop in prices 
on July 26 accompanied by a sub- 
stantial increase in volume had the 
earmarks of a selling climax sug- 
gesting a worthwhile recovery to 
around 40 for the rails and 92 for 
the industrials. The rally which fol- 
lowed was, however, not convincing 
in light of a drying up of volume 
on the rise, the industrials having 
been turned back at a minor resist- 
ance level (90.34) within a point ana 
a half of the recent low. 

While the action of the industrials 
appears satisfactory and indicates 
support around the 86-87 levels, the 
rails have performed less favorably, 
not having shown the same percent- 
age of recovery, and have receded 
approximately one point below the 
July 26 low which is in proximity of 
the October, 1933, support level. The 
action of the market during the last 
week and a half cannot, of course, 
be considered totally unfavorable 
since there has been evidence of a 
resistance which may terminate in at 
least a further rise, the nature of 
which should give a clue as to the 
direction of the next major move. 
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UNDER 10? 


1, Market history shows that 
new leaders displace old line 
stocks during initial stages of 
bull markets. 

Here is a low priced stock 
having the earmarks of a new 
leader — Company, a pro- 
ducer of essentials, rejuve- 
nated; capital structure 
simplified; earnings re-estab- 
lished; stock’s possibilities not 
yet fully recognized. 

Write NOW for the name of 
this stock and descriptive 
analysis FREE. 


NO OBLIGATION 


40 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER MASS. 


HAVE STOCKS REACHED 
THEIR 1934 LOWS? 


Is the worst of the recent Stock Market de- 
cline over? Have most sound securities 
already witnessed their 1934 lows? 

If so, NOW is the time to buy stocks in order 
to secure those extraordinary profits that so 
richly reward the investor who has the courage 
to pick up at low levels the bargains that no 
one else seems to want. 

If, on the other hand, the market is likely to 
take another nose dive, then many observers 
expect a bear market of great severity and 
duration. In such an event, no one is justified 
in buying any securities. 

In which direction are stocks likely to move 
next? Are we to have a bear or a bull market? 
Our opinion of future Stock Market conditions 
is summed up in current Bulletins, copies of 
which will be sent to you free of charge and 
without obligation. Simply address: 


INVESTORS RESEARCH BUREAJ, Inc. 
Div. 583, Chimes Bldg., Syracuse, N. Y. 


FOLLOW 


the Course of Business 
with this attractive and practical 
wall (or desk) chart. It shows three 
important indices—Business Activ- 
ity, 50 Stocks, and Wholesale Com- 
modity Prices—-by months since 
1900. 

You can keep it up-to-date 
until the end of 1936 with figures 
published in The New York Times. 
Printed in black on durable white 
paper, seventeen inches high, thirty- 
three inches long. 

Price $1.00 Postpaid. 
Send your check or money order to 
EDWARD WILLMS 


130 Cedar Street, New York 
WoOrth 2-3724 
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STOCKS 


REFLECTING 
* BETTER EARNINGS 


WHILE ~ are being 
rising costs under 
N.R.A., there are co companies that 
are so situated that they are able to 
translate practically all their new gross 
business into net. These issues have 
been forced down with the others in the 
recent decline, and so, in our opinion, 
offer exceptional opportunities for in- 
vestment profit. 


Special Report on these favored stocks 
FREE on request. 


Ask for Bulletin FW-95 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston , Mass. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and methods in our booklet. 
Copy free on request. Ask for book- 
let K 6 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Financing 
Mergers 
Rehabilitations | 


Inquiries solicited from 
responsible sources 


D. WILLIAMS 


120 Broadway New York City | 


End of the 
Decline? 


Send for FREE Bulletin FWA-Ii1 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


WHEN to BUY? 


“STOCK MARKET STUDIES.” a course of train- 
ing and instruction by H. M. Gartley, furnish 
the fundamental knowledge which, together with 
your own market observations, will place you 
in a position to decide, with assurance. the ques- 
tion “WHEN and WHAT to BUY for PROFIT.” 
Brochure completely describing course, 
sent upon request. 


H. M. GARTLEY, INC. 
76 William Street New York 


What to Do? 


Our weekly bulletin “Market Action” tells you 
When to Buy and When to Sell leading active 
stocks. Free sample copy on request, or— 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N. Y. 


share. Recovery in the tractor and 
farm implement industries has slack- 
ened, and the current quarter will 
be somewhat less favorable than the 
earlier periods, 


Peoples Drug Stores 4 B 

Continues attractive for income 
and profit around prices of 42. With 
a report of earnings for the six 
months ended June 30 showing $2.99 
a share, against 86 cents a share in 
the first half of 1933, before the 
directors when they meet for divi- 
dend action on August 16, there 
should be no reason why an increase 
in the present $1 annual payment 
plus 50 cents in extras should not 
be considered. On June 30, 1933, 
current assets of $4.2 millions in- 
cluded cash of $1.7: millions, against 
current liabilities of $821,290. One 
year previous current assets of $3.6 
millions, including cash of $990,749, 
compared with current liabilities of 
$939,146. 


Pillsbury Flour 4 B 

Continues moderately attractive 
for income around prices of 29. As 
one of the companies which pub- 
lishes statements only ~ annually, 
Pillsbury Flour Mills’ report for its 
fiscal year ended May 31, 1934, pro- 
vided a pleasant surprise with earn- 
ings equal to $2.90 a share. The 
only comparative report was for the 
eleven months ended May 31, 1933, 
and showed $2.11 ashare. This gain, 
amounting to an increase of about 
40 per cent in net income, is attrib- 
uted entirely to larger sales and 
higher prices which were more than 
sufficient to offset the increased costs 
for labor and raw materials. While 
the dividend was increased to its 
present basis of $1.60 annually last 
April, there is reason to believe that 
an even higher rate could be con- 
sidered. 


Quaker Oats 4 B 

In absence of more recent figures, 
stock at 115 appears high in relation 
to known earnings. With Babe Ruth 
helping to sell its Puffed Wheat and 
Puffed Rice and Max Baer sponsor- 
ing its Quaker Crackels, it is ex- 
pected that Quaker Oats will have 
no difficulty in showing some gain 
in earnings this year over the $4.79 
a share reported for 1933. As the 
company publishes no interim state- 
ments the coming dividend meeting 
on August 17 is looked to for a 
clue to earnings progress. Thus far 
this year the company has continued 
the $4 regular dividend and also 
paid an extra of $1. 


Raybestos-Manhattan 4 B 

Offers moderate speculative attrac- 
tion around prices of 16. With earn- 
ings of $1.12 a share reported for 
the first half year, as compared with 


only 36 cents a share in the first half 


of last year, an increase in the preg. 
ent $1 annual dividend may resylt 
from the directors’ meeting August 
15. In some quarters it is believed, 
however, that a higher rate may be 
deferred for the present as the com. 
pany is now in its less favorable 
season and recent earnings gaing 
will probably not be repeated in the 
current quarter, 


Skelly Oil 4 C 

Representation in the common 
around 8 is not advised. Gross oper- 
ating income in the June quarter in- 
creased 15 per cent, but the.operation 
of the leverage factor in company’s 
capital structure permitted this gain 
to be translated into earnings of 26 
cents a share as against a deficit in 
the first quarter of the same amount, 
The oil industry is facing a period 
of declining consumption of gasoline, 
and commitments should be limited 
to the better integrated units. 


Texas Gulf Sulphur 4 B+ 
Possibilities in the stock around 
31,are somewhat limited, but strictly 
long pull positions need not be dis- 
turbed. The purchase of the 50 per 
cent interest in sulphur deposits at 
Boling Dome, now owned by a sub- 
sidiary of Gulf Oil, through the is- 
suance of 1,300,000 shares of stock, 
will increase the capitalization of 
Texas Gulf by almost 33 per cent. 
While the company will save in the 
fees which it would have had to pay 
to Gulf Oil, the maintenance of satis- 
factory earnings on the new capital- 
ization depends upon a more pro- 
nounced demand for sulphur. 


Thatcher Mfg. 4 Cc 
Other issues offer more promising 
prospects than the common at 11 
and representation is not advised. 
Gross sales were 16.5 per cent higher 
in the second quarter than in the 
first three months, with net income 
for the recent quarter amounting to 
51 cents a share. Near term pros- 
pects for materially increased rev- 
enues from the division manufactur- 
ing beer and liquor bottles are not 
encouraging and from a long range 
standpoint there is a real possibility 
that paper milk bottles will sooner 
or later create some important com- 
petition for the glass container. 


U. S. Freight 4 C+ 

Stock lacks outstanding interest at 
12, but strictly long pull holdings 
need not be liquidated. Net income 
in the second quarter failed to equal 
the results of the first three months, 
with a profit of 23 cents a share 
comparing with 31 cents. Company’s 
trade position is sound and although 
a seasonal recession will be felt dur- 
ing the current quarter, the longer 
term outlook seems favorable. 
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The Technical Aspects 
of the Stock Market 


These technical studies of stock price movements appear at 

irregular intervals, whenever the action of the market itself 

provides material for comment. They are not intended as 

specific buying and selling recommendations, but are published 

for those who are interested in the technician’s approach to 
the problem of price movements. 


Primary Trend The market is now 
——— at a point where, 


according to the Dow theory, the 
next move may indicate either the 
resumption or termination of the 
major bull market which started just 
two years ago. The rail and indus- 
trial averages are dangerously close 
to the lows of October, 1933; in fact 
the rails reached 33.18 on Monday 
which compares with a low of 33.96 
in October, and in applying the Dow 
Theory the joint penetration of the 
rails and industrials through the 
83.00 and 838.00 areas respectively 
accompanied by a perceptible in- 
crease in volume, would denote a 
primary bear trend, thereby indi- 
cating an actual termination of the 
bull market in July, 1933. 

However, since the averages are 
still listlessly hovering above the 
price levels mentioned, it can be said 
that the rise from July, 1932, to 
July, 1933, represents the first phase 
of a bull market. It is, therefore, 
still in order to consider that the 
market action over the last 12 
months represents a_ settling of 
values, a readjustment of prices 
more in line with fundamental con- 
ditions in individual industries and 
corporations, and a series of sec- 
ondary reactions reflecting disap- 
pointments in respect to anticipated 
business progress. While under the 
Dow Theory definite indications con- 
cerning the probable major trend 
are still lacking, and although this 
would be a logical place for the mar- 
ket to turn if the primary trend is 


still in progress, the close proximity 
of the October lows prompts main- 
taining a conservative attitude. 


Secondary Trend With but minor 
interruptions a 


downward trend has been in prog- 
ress during the past 42 trading days, 
with the industrials showing a 14 per 
cent decline and the rails 29 per 
cent. The precipitous drop in prices 
on July 26 accompanied by a sub- 
stantial increase in volume had the 
earmarks of a selling climax sug- 
gesting a worthwhile recovery to 
around 40 for the rails and 92 for 
the industrials. The rally which fol- 
lowed was, however, not convincing 
in light of a drying up of volume 
on the rise, the industrials having 
been turned back at a minor resist- 
ance level (90.34) within a point and 
a half of the recent low. 

While the action of the industrials 
appears satisfactory and indicates 
support around the 86-87 levels, the 
rails have performed less favorably, 
not having shown the same percent- 
age of recovery, and have receded 
approximately one point below the 
July 26 low which is in proximity of 
the October, 1933, support level. The 
action of the market during the last 
week and a half cannot, of course, 
be considered totally unfavorable 
since there has been evidence of a 
resistance which may terminate in at 
least a further rise, the nature of 
which should give a clue as to the 
direction of the next major move. 
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UNDER 10? 


1. Market history shows that 
new leaders displace old line 
stocks during initial stages of 
bull markets. 

Here is a low priced stock 
having the earmarks of a new 
leader — Company, a pro- 
ducer of essentials, rejuve- 
nated; capital structure 
simplified; earnings re-estab- 
lished; stock’s possibilities not 
yet fully recognized. 

Write NOW for the name of 
this stock and descriptive 
analysis FREE. 


NO OBLIGATION 
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WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER MASS. 


HAVE STOCKS REACHED 
THEIR 1934 LOWS? 


S the worst of the recent Stock Market de- 

cline over? Have most sound securities 
already witnessed their 1934 lows? 
If so, NOW is the time to buy stocks in order 
to secure those extraordinary profits that so 
richly reward the investor who has the courage 
to pick up at low levels the bargains that no 
one else seems to want. 
If, on the other hand, the market is likely to 
take another nose dive, then many observers 
expect a bear market of great severity and 
duration. In such an event, no one is justified 
in buying any securities. 
In which direction are stocks likely to move 
next? Are we to have a bear or a bull market? 
Our opinion of future Stock Market conditions 
is summed up in current Bulletins, copies of 
which will be sent to you free of charge and 
without obligation. Simply address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 583, Chimes Bldg., Syracuse, N. Y. 


FOLLOW 


the Course of Business 
with this attractive and practical 
wall (or desk) chart. It shows three 
important indices—Business Activ- 
ity, 50 Stocks, and Wholesale Com- 
modity Prices——by months since 
1900. 

You can keep it up-to-date 
until the end of 1936 with figures 
published in The New York Times. 
Printed in black on durable white 
paper, seventeen inches high, thirty- 
three inches long. 

Price $1.00 Postpaid. 
Send your check or money order to 
EDWARD WILLMS 


130 Cedar Street, New York 
WoOrth 2-3724 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 ~——,” june 30 


ON COMMON STOCK: 1933 
American Gas & Electric...... t 1.75 1.83 
American Light & Traction........ 1.52 1.75 
Commonwealth Edison ........ > 3.94 4.92 
Electric Bond & Share............ .33 0.48 
Engineers Public Service.......... 1.94 0.36 
Milwaukee Elec. $7.09 4.91 
National Steel Car. ‘ a nil nil 
Paraffine Companies ...... 4.24 0.83 
Union Bag & Paper..........-...-- 6.95 ees 


1.16 0.52 
American Laundry Machinery... .. . nil nil 
American Steel Foundvies..... 0.06 nil 
American Stores ........... As 1.60 1.82 
American Woolen 5 nil pv.49 
American Writing Paper. . elie nil nil 
Anaconda Wire & Cable.......... 1.45 nil 
Affiliated Products ....... 0.30 0.62 
Artloom Corporation ............ nil nil 
Barnsdall Corporation ........... 0.07 nil 
Brown-Forman Distillery .... 0.64 

nil nil 
Bucyrus-Monighan .............. a0.89 nil 
Campbell, Wyant & Cannon........ 0.21 0.05 
Certain-Teed Products ........... nil nil 
0.35 
Chrysler Corporation .......... 1.88 1.10 
Commercial Investment Trust... . . . 2.54 1.12 
nil nil 
Consolidated Cigar .............. *0.15 $1.17 


Federal Motor Truck...... én 0.07 nil 


Garlock Packing ............ 1.57 0.34 
Gemmer Manufacturing ...... al.15 a0.40 
General Steel Castings........... nil nil 
0.48 ‘ae 
Hazel-Atlas Glass ..... 2.59 2.74 
Household Finance .............. p8.63 p8.41 
Lion Refining............. 0.36 nil 
Louisiana Oi] Refining........... nil nil 
Ladium Steel ............. aha .14 nil 
Lunkenheimer Company 0.35 nil 
Marlin-Rockwell ............ 0.72 nil 
McCall Corporation ..... ; A 1.43 1.41 
McWilliams Dredging ... ...... 2.71 1.37 
Midland Steel Products. . §3.09 $2.94 
Moto Meter Gauge..... 0.49 0.03 
North American Car............ p1.63 p3.08 
Pacific Public Service............ 0.62 0.12 
Pacific Western Oil....... sis 0.28 nil 
Pender (David) Grocery...... bO.66 b0.52 
Powdrell & Alexander............ nil 2.64 
Pittsburgh Terminal Coal.... .... nil nil 
Pittsburgh United ....... ss nil nil 
Radio Corporation ....... $1.17 nil 
nil nil 
w 5.6 © nil nil 
1.28 nil 
Seaboard Oi] (Del.)............. 0.59 0.42 
0.27 nil 
Standard Cap & Seal............ 1.35 1.37 
Standard Oi] of California....... 0.56 0.09 
Standard Oil of Kansas.......... 1.58 nil 
2.87 
Superheater Company ...... La 0.34 0.12 
Superior Oil Corp.......... 0.15 
Thatcher Manufacturing .......... O.81 p1.35 
Trans-Lux Daylight Pictures....... 0.13 ok® 
United .............. nil nil 
United Piece Dye Works.......... nil nil 


3 Months to June 30 


26 Weeks to June 30 


40 Weeks to June 7 


12 Months to May 31 


ew- 0.42 p6.14 
ss see nil nil 
Pillsbury Flour Mills............ 2.90 x2.10 


Calorizing Company ............. 
City Investing Company.......... 


+ on combined preferred stock. 


p on preferred stock. 
t stock. 


§ * on 7% preferred. t on 
6 eferred. on class A. 8s on preferred B stock. 
mibined & B stock. x 11 months ending 
ay 
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A High Yielding Bond 
for Investment 


An analysis of Brooklyn-Manhattan Transit series A 6s, 
due in 1968, which are available on an attractive in- 
come basis. 


HE strength of sound bonds 

which are well protected by earn- 
ings and asset position in the face 
of weaknesses in second grade issues 
and common stocks reflects the con- 
tinued absorption of the better grade 
securities by institutions and inves- 
tors and the policy of acquiring se- 
lected issues of good quality for in- 
come is still advised. Consideration 
may be directed to the Brooklyn- 
Manhattan Transit series A 6s due 
in 1968 which are available on an 
attractive basis for income. 

Gross revenues of the system for 
the fiscal year ended June 30, 1934, 
declined only 2.1 per cent, with oper- 
ating income 4.5 per cent lower. 
Revenues made more favorable com- 
parisons in the latter months of the 
year as employment in the metro- 
politan area increased, and _ the 
longer range outlook appears satis- 
factory. There are outstanding $83.3 
millions of the series A bonds, and 
the issue is callable at 105. Col- 
lateral amounting to substantially 
more than the principal of the out- 
standing bonds has been deposited 
as security for the issue. The com- 
pany’s earnings have covered fixed 
charges by an ample margin in re- 
cent years; in the fiscal year ended 
June 30, 1934, interest was earned 


1.87 times as compared with 1.85 
times in the preceding twelve months 
ended June 30, 1933. 

The company’s financial position 
is not as strong as might be desired, 
but the recent sale of a new 6 per 
cent note issue and a block of the 
New York Rapid Transit bonds has 
enabled the company to pay off all 
bank loans and to retire the note 
issue. Consequently, working capital 
position at present should be reason- 
ably good, 

The most important impending 
development in the company’s future 
is the prospect for the unification 
of the rapid transit systems in New 
York City. While eventual consolida- 
tion may not take place for several 
years, negotiations have been pro- 
gressing more rapidly of late, with 
unconfirmed rumors that a virtual 
agreement has been reached. It is 
unlikely, however, that any unifica- 
tion plan would impair the asset 
position of the bonds of this system, 
and in some plans it is suggested 
that the bonds be retired. 

Selling at a recent price of 102, 
the series A 6s offer a net yield to 
maturity of 5.8 per cent and a re- 
turn of 5.9 per cent per annum. The 
yield is quite liberal for an issue of 
this quality. 


Foreign Bond Losses 


UBSTANTIAL losses have been 

suffered in recent years’ by 
Americans who purchased foreign 
bond issues floated in the decade of 
the 20’s, but intelligent examination 
of the situation shows that those 
losses were by no means as universal 
as some of the recent statements of 
the Senate Banking & Currency 
Committee would appear to indicate. 
Some sharp practices were undoubt- 
edly resorted to by some investment 
bankers, but the majority have ad- 
hered to high standards of ethics and 


have exercised due care in the selec- 
tion of the securities that they sell. 
Although the uncertainties inherent 
in the present foreign situation sug- 
gest that too much risk is entailed 
in the ownership of the average for- 
eign bond to make the latter suitable 
for conservative American invest- 
ment, it is of more than passing in- 
terest that the New York Times’ 10- 
foreign bond price average currently 
stands around 110, a figure materi- 
ally higher than that reached in any 
year prior to 1930, 


PWA Municipal 


F the $3 billions of funds placed 

at the disposal of the PWA by 
Congress for financing new con- 
struction projects, only $19.1 millions 
has been advanced to municipalities 
for the construction or acquisition 
of electric power and light facilities. 
This represents $4 millions advanced 


Plant Aid Small 


for the purchase or construction of 
electric distribution systems and 
$15.1 millions for the construction 
or purchase of plants and transmis- 
sion lines. Of this amount, $5.7 
millions represents outright grants 
and the remainder has been loaned 
at 4 per cent. 
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The Bond Market 
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Utilities in ““Yardstick’’ Area 


HE power policy of the Federal 
Government as developed by the 
TVA in the Tennessee Valley has 
caused considerable apprehension on 
the part of owners of first mortgage 
bonds of companies operating in that 
area as well as the Northwest where 
the next “yardstick” experiment is 
to be made, It can almost be said 
that market prices for such bonds 
vary in direct ratio to the distance 
of these utility properties from the 
seat of the Government’s power ex- 
periments. However, if the prece- 
dent recently established by the TVA 
in purchasing the properties of the 
Tennessee Public Service Company 
is to endure, it would appear that 
holders of such bonds need have 
little fear from government en- 
croachment. 

Although the indenture of the 
Tennessee Public Service 5s, 1970, 
provides that call price shall be 105 
to October 1, 1935, the price offered 
by the TVA of 963 is the price at 
which these bonds were sold to the 
public in 1930 so that no loss will 
accrue to original purchasers, In 
appraising the properties of the 
Tennessee Public Service, the TVA 
took the rate base of $12.1 millions, 
as fixed by the Tennessee Railroad 
and Public Utilities Commission, as 
fair value and based their offer on 
this figure. In this instance bonded 
capitalization was 64 per cent of rate 
base. It frequently runs not much 
in excess of 50 per cent. Holders 
of first mortgage bonds therefore 
have ample protection as no sale can 
be made, even to an agency of the 
Government, until properties are re- 
leased from the mortgage lien. 
Legal rights of holders of mortgage 
protected bonds in such cases are 
clearly defined. 

Market prices of first mortgage 
bonds of those companies operating 
in the “yardstick” area of the 
Columbia River reflect uncertainty 
over the Government’s power policy 
in that section. The President has 
stated that efforts will be made to 
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Although secondary bonds continued in fair demand last week, 
revival of inflation rumors and the 
istration may have to do somethin 
resulted in a soft tone for U. S. 
grade fixed income issues. 


that the Admin- 
urther for the “silverites” 
overnments and other high 


dispose of all surplus power at the 
bus-bar. It is not unlikely, however, 
that an “authority” will be set up 
along the same lines as the TVA. It 
is equally probable that an identical 
expansion program will be adopted. 
Companies affected include Puget 
Sound Power & Light, Portland Gen- 
eral Electric, Mountain States Power, 
Northwestern Electric, Washington 
Water Power and Pacific Power & 
Light. As the majority of first 
mortgage bonds of these companies 
are selling at a considerable discount 
from par, in view of the established 
precedent, holders of these bonds 
might welcome the extension of the 
“vardstick” experiment to the ter- 
ritory. 


High Premium Bonds 


LTHOUGH some sections of the 

highest grade bond list have re- 
cently receded from their record 
highs, numerous issues are still 
quoted so high that the effective 
yields to maturity hold little attrac- 
tion to the average investor. Particu- 
larly is this the case in a number 
which have maturity dates falling 
within the next year or so, some of 
which afford net returns of only 
about one per cent or even less. 
Consumers Power 5s due January 1, 
1936, recently selling around 1053, 
is an extreme example, yielding less 
than 13 per cent. Other issues, such 
as Atlantic Refining 5s, due July 1, 
1937, afford a net return of less than 
2 per cent to maturity. Such bonds 
should obviously be switched into 
others which occupy more advanta- 
geous positions, and in the two cases 
outlined above suitable transfers are 
afforded by bonds like Bangor & 
Aroostook 4s of 1951, currently sell- 
ing about three points below par on 
the New York Stock Exchange or 
Appalachian Electric Power first and 
refunding 5s, 1956, currently quoted 
around par on the New York Curb 
Exchange. 


TWO 


SUPREME RAILROAD 
STOCKS 


Is there any real avenue 
of escape for the investor 
whose whole life has been 
wedded to railroad stocks? 


= 


may think they know these two 
Profits are steady and 
yet few lists contain 
Reason? They have chosen 
the two most responsive 
and continuous freight pro- 
ducing terrains in the world. 
We will aqna: ou a free 
analysis of stoc 
with Prices 
reasons why. 

FREE COPY YOURS 
SIMPLY MAIL REQUEST NOW FOR 
THIS SPECIAL REPORT (AA 32) 
WITH 6C. TO COVER POSTAGE. 


The TILLMAN SURVEY 
24 Fenway 
BOSTON, MASS. 


is every hour of every 
day. In both the busi- 
ness and social world 
your perfect appearance 
counts for the differ- 
ence between success and 
failure—so many times. 


Assure yourself of the 
best possible appearance 
—always—by wearing 
only fine clothes custom 
tailored by Shotland and 
Shotland. 


You are particularly in- 
vited to view our large 
and beautiful selection 
of Summer and early 
Fall fabrics—to verify 
the quality of our cre- 
ations — and to be 
pleased with our 
“values” at their com- 
parably low prices. 


BRyant 9-7495 


Shetland & Shuotlaw 
Cailors.... 


FIFTH AVENUE . (at a7th NEW Y 


HE “AVERAGES” discount 
events, political maneuvers 
and screeds—everything except 
“acts of God.” Traders learn to 
interpret accurately the implica- 
tions of the “Averages” by reading 


Dow Theory Comment 


Write for a recent letter. 


ROBERT RHEA 
(Author of “The Dow Theory’) 


Colorado Springs Colorado 


165 


3 
1.85 
Out Is, yes —and ne, : 
0 There are only two railroad 
10n “4 stocks today, and only two in 
i the last ten years worth while. OY 
red, Veterans of railroad investing 
the 
the ist 
all 
ote 
tal 
ng 
ire 
on 
al 
is 
ot The Fashion Hour for Men ao 
n, | 
d 
! 
| 
{\ iN 
WT 
WA 4 
| 
| 
\ 
| 
= 


BOOKS FOR PUBLIC UTILITY EXECUTIVES AND INVESTORS 


“THE BONBRIGHT SURVEY” 910,00 
This ninth annual survey of the electric light and power industry in places 
of 2500 or more, published in 1933, is still current as there will be no 
1934 edition. Besides showing in graphic form all the electric utility 
properties of any consequence, it also lists the chief holding corporations 
and the subsidiaries of each, Price $10.00 postpaid. 

“PUBLIC UTILITY VALUATION” (95 pages) 

By Willard J. Graham (University of Chicago) ...........02+++++-$1.00 
Reproduction cost as a basis for depreciation and rate base determination. 

“VALUATION AND DEPRECIATION IN PUBLIC UTILITY RATE moore 
By Willard J. Graham 

“THEORY AND PRACTICE OF PUBLIC UTILITY VALUATION” 

By W. H. Maltbie 

“VALUATION OF PUBLIC UTILITY PROPERTIES” 

By Henry Floy 402 pages 

“DEPRECIATION OF PUBLIC UTILITY” 

By Henry Earle Biggs 

(Prof. of Civil Engineering, Uny. of Michigan) 
“PUBLIC UTILITY RATES” 

By Harry Barker 

(Formerly Associate Editor, Engineering News-Record) 

“VALUE FOR RATE MAKING” 

By Henry Floy 


We Can Supply Any Book You Want About Public Utilities 
Send Your Check or Money Order With All Book Orders 


Address BOOK DEPARTMENT, The Financial World, 53 Park Place, New York, N. Y. 


Dividends Declared 


Regular Regular 
Pe- Hidrs. of Pe- Pay- Hidrs. of 
Company Rate riod Record Company Rateriod able 
Amer. Laundry Mach........... 10e Q Sept. 1 Aug. 22 Pittsburgh Sub. Water Serv. (np.) 
Amer. Steel Pary. 50c .. Sept.29 Sept. 15 Aug. 15 Aug. 6 
Archer-Daniels- 25¢ Q Sept. 1 Aug. 21 Ponce Elec, Co.7% pf... ...... $1.75 Oct. 1 Sept. 14 
Atlas Powder....... .......50e Q Sept.10 Aug. 31 Prentice Hall.............. ..B5e Q Sept. 1 Aug. 20 
Baton Rouge Elec. pf. . $1.50 Q Sept. 1 Aug, 15 75e Q Sept. 1 Aug. 20 
Bigelow-Sanford Carpet p pt $1.50 Q Sept. 1 Aug.i17 Socony-Vaeuum Oil......... ..15e .. Sept.15 Aug. 24 
Birm. Wat. 6% pf... $1.50 Sept.15 Sept. 1 Seaboard Oil (Del.).......... . Q  Sept.15 Sept. 1 
75e Sept. 1 Aug. 20 Standard Oil ofCal.............25e Q Sept.15 Aug. 15 
Butler Water 7% pf.......... .$1.75 Sept.15 Sept. 1 Standard Oil of Indiana. . 25e 8 Sept.15 Aug. 15 
ery $2 Aug. 15 Aug. 7 Standard Oilof Ky......... ... Sept.15 Aug. 31 
Ark. 7°% pf... : Aug. 4 Terre Haute Water Works 7°% 13 Q 
Chester Water Ser. $5.50 pf. $1.3715 Aug. 15 Aug. 6 Trans-Lux Daylight Picture.....10c .. Aug. 31 Aug. 15 
Chrysler Corporation........... 25e Sept. 29 Sept. 1 Tri-State Tel. ($10) 6% pf. 15¢ 8 Aug. 15 Sept. 1 
Clear Spring Water Serv. $6 pf. .$1.50 Aug. 15 Aug. 6 Union Tank Car 30¢ Sept. 1 Aug. 17 
Columbia Pictures $3 pf... ... . .. 75ec Q Sept. 1 Aug. 16 United Corp. pf. Q Oct. 1 Sept. 4 
Compania Swift Int............. $1 S Sept. 1 Aug. 15 U.S. Envelope Sept. 1 Aug. 18 
Continental .. Sept. 1 Aug. 15 Do ef S Sept. 1 Aug. 18 
Crown Cork & Seal pf........... Q Sept.15 Aug. 31 U.S. Gypsum Q Oct. 1 Sept. 14 
East St. L. & Inter Water 7% cai "S 3 Sept. 1 Aug. 20 Do7% pf Oct. 1 Sept. 14 
Do6% pf.... $1.50 Sept. 1 Aug. 20 ee Sept. 1 Aug. 16 
Eastman Kodak................ $1 Sept. 1 Aug. 15 
$1.50 Oct. 1 Sept. 5 Vick Chemi Sept. 1 Aug. 16 
Eastern Util. Assoc............. 25e Aug. 18 Aug. 1 Walker —” Gooderham & 
El Paso Elec. (Texas) 6% pf. . . .$1.50 Oct. 15 Sept. 28 Worts aa Sept.15 Aug. 24 
Empire & Bay St. Tel. etd. Sept. 1 Aug. 21 Wesson Gil pf... Sept. 1 Aug. 15 
Federal Lt. & T. $6 pf. . . $1.50 Sept. 1 Aug. 15 Wheeling Elec. Co. 6% pf... .. $1.50 Sept. 1 Aug. 7 
General Motors. ............... 12 Aug.16 Wilcox, Rich,A.............. Sept. 30 Sept. 20 
Gulf States Utilities $6 pf..... . $1.50 Q Sept.15 Aug. 31 Lerner Stores pf............ $1.624¢ .. Aug. 17 Aug. 10 
Q Sept.15 Aug. 31 Superior Oil of Cal............24%% .. Aug. 20 Aug. 
Hires (Charles E. Sept. 1 Aug. 15 
Hobart Manufacturing......... 25¢ Sept. 1 Aug. 18 Extra 
Homestake Mining.............. $1 M Aug. 25 Aug. 20 Archer-Daniels-Midland........ 25e .. Sept. 1 Aug. 21 
Horn & Hardart (N. Y.), 7% opt. $1.75 Q Sept. 1 Aug. 11 Homestake Mining.............. $2. Aug. 25 Aug. 20 
—. Water 7% pf. . $1.75 Q Sept. 1 Aug. 11 General Motors................50e . Sept.12 Aug. 16 
1.50 Sept. 1 Aug. 11 I 5e Sept. 1 Aug. 15 
Indianapolis Water 5% pfA....$1.25, Oct. 1 Sept. 11 Seaboard Oil of Del........... 10c . Sept.15 Sept. 1 
Jantzen Knitting Mills 1% com, 10c .. Sept, 1 Aug. 16 
$1.6214 Q Oct. 1 Sept. 15 Increased 
of Canada gtd pfid..$1.75 Q Aug. 15 Aug. 6 $1 Aug.\15 Aug. 10 
Lineol Sept. 1 Aug. 24 85c Sept. 1 Aug. 17 
$1.75 Sept. 1 Aug. 24 Deere&Co.7%pf.............10e .. Sept. \1 Aug. 15 
Aug. 15 Aug. 4 International .. Sept.29 Aug. 30 
Soldwon’ Pictu Ae Am. Ag.Ch.(Del.)............. 50e Q Sept.29 Sept. 20 
Q Sept.15 Aug. 31 
Monroe Loan Society $1.75 Q Sept. 1 Aus 20 Keystone W 
National Refining. Q Oct. 1 Sept. 4 
Power Co. 6% pf Mohawk Mining............... . Aug. 31 Aug. 11 
Otde. G. $1.40 Q 15 Aug. 31 
: Sept. ug. *Armstrong Cork.......... .. Aug. 15 
Parker Rustproof.............. 75¢ Aug. 20 Aug. 10 *BethiehemStl.pf............ Sept. ; 
Pender (D.) Grocery, A 87 Sept. 1 Aug. 20 CrownCork&Seal............. Q Sept. 6 Aug. 22 
Peninsular Tel. 7% pf..... . 75 Q Aug. 15 Aug. 4 Hercules Motors............... .. Aug. 15 Aug. 13 
Pennsylvania G. $1.75 Oct. Sept.20 *InlandSteel................ .25¢ Sept. 1 Aug. 15 
Do $7 pf. (no par) . $1.75 Oct. 1 Sept.20 Pacific Mills.................. 5 
Pe Mi $3 50c .. Sept. 1 Aug. 20 
| 
25eSA Sept. 1 Aug. 10 Stock 
g : Parker Rustproof.............. 10% .. Aug. Aug. 10 
Pillsbury Flour Mills....... 400 Sept. 1 Aug. 15 *Previously published incorrectly. 


A Stockholder T 
Organization? 


HERE has been no small amount 
of talk around Wall Street in 
cent weeks, not only in the board. 150 
room gossip but in the newspapers 0 
as well, of the possibility of organiz. 
ing the millions of stockholders jp 
the country under a single leader. 
ship. The primary argument inf 
favor of such a movement is that v0 
such a group would constitute ap 90 
effective national lobby in support 
of conservative legislation and that i 
it would provide a basis for closer 
cooperation between corporations V 
and their shareholders. Such ideas, 
however, will not be news to the sub. § _ list 
scribers of THE FINANCIAL WorLD, {| sp 
because they have already been ad-§ ces 
vised of the benefits which might} pe 
accrue through a well organized body § pr 
of this kind in a number of articles} _ ti 
which have appeared in recent years § m 
in these columns on this question, of 
Unfortunately, however, it has— w 
never been possible to attract suffi-§— fe 
cient stockholder interest to such anf th 
association and without a substantial 
majority of the total number of se- 
curity holders aligned for the cause, 
it would be impossible to accomplish 
anything of a constructive nature. A 
stockholder organization, while un- 
doubtedly a possibility for the fu- 
ture, will never come into being until 
such time as this great class of peo- 
ple is sufficiently aroused to action, 


Magazine Advertisers 
Spend More 


URING the first six months of 
1934, the 150 leading national 
advertisers in magazines, other than 
newspapers, spent $40 millions for 
advertising space as compared with 
$34.6 millions in the first half of 
1933, an increase of 15.5 per cent. 
These figures were compiled for 
Printers’ Ink Weekly by National 
Advertising Records. 
Of the 150 national advertisers 
listed, 108 reported larger expendi- 
tures for magazine advertising dur- 
ing the first half year. Of the 
leading ten magazine advertisers, 
however, only five showed increases. 
The expenditures of the ten leading 
magazine advertisers follow: 


1933 1934 Change 
Company: (000 omitted) % 


General Motors... $2,229 $2,723 +21.9 
Procter & Gamble 1,653 1,660 + 0.4 


Chrysler......... 768 1,507 +97.7 
Lever Bros....... 1,537 1,369 —10.9 
Standard Brands 1,507 1,358 — 9.8 
Reynolds Tobacco 959 1,357 +41.5 
General Foods.... 1,658 1,079 —34.9 
Lembert......... 1,040 977 — 6.0 
Campbell Soup... 849 951 +12.0 
Bristol-Myers.... 748 725 — 3.7 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
MOODY'S DAILY COMMODITY INDEX. DECEMBER 31, 1931 + 100 
140 
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HILE strength has been pretty 

general through the commodity 
list, grains and cotton have moved 
spectacularly out in front of the pro- 
cession, aS a consequence of unex- 
pectedly heavy reduction in crop 
prospects. Cotton found justifica- 
tion for the 14-cent level for near 
months in the government forecast 
of a crop of 9,195,000 bales, and 
wheat not only set new high levels 
for the year but sold practically at 
the 1933 highs. Wheat, indeed, 
reached what may well be regarded 
as the parity price of $1.08 which 
was the goal of the AAA, for while 
the normal spread between the 
September future and wheat at the 
farms would be about 18 cents, the 
bounty for curtailment payable un- 
der AAA provisions virtually estab- 
lished a farm price well above $1.08 
for wheat actually produced. The 
once-feared possibility of foreign 
wheat being able to hurdle the 42- 
cent tariff wall also disappeared, for 
the time at least, as a result of the 
upswing in international wheat 
quotations. It is not only our own, 
and Canada’s, small crops that have 
operated as a lever on world wheat 
prices. The European outlook is for 
a reduction of almost 500 million 
bushels from last year’s harvest. 


reports again made 
their appearance, and contributed 
to the buying demand for wheat in- 
duced by the extension of a new heat 
wave and the continuance of drought 
conditions. Professional speculators, 
disappointed by the action of the 
security markets, discovered that the 
sharply criticised high margin re- 
quirements of the new laws govern- 
ing grain trading were no bar after 
all to taking a position in wheat, 
corn, oats and other grains, and 
when heavy profit-taking after the 
initial advance of approximately 10 


_cents a bushel for wheat brought 


about no substantial recession much 
of the sold-out position was rein- 
stated. On the very moderate setback, 
from around $1.09 for September, 
mills and cash interests reentered 
the market and foreign interests 
also were credited with having 
entered the lists on a broad scale 
for later months. Similar specula- 
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* Grains and cotton keep in 
the limelight as crop pros- 
pects dwindle . . . Yield of 
staple indicated as just above 
9 million bales, while deteriora- 
tion of Canadian and European 
wheat causes world price to keep 
pace with upsurge in American 
markets . . . Sugar and silver 
at highest levels in four years. 


tive and trade activity developed in 
Winnipeg following a renewal of 
high temperatures and drought con- 
ditions in the Dominion which have 
lowered the wheat crop prospect to 
around 260 million bushels. 


ONTINUED advances in sugar 

have established that staple at 
the highest levels since April, 1930, 
the distant contracts in the futures 
markets having crossed the 2-cent 
mark, Confirmation of drought 
damage to the domestic sugar beet 
crop and small offerings of Cuban 
sugars have aided the recovery and 
have stimulated demand not only 
from trade sources but from specu- 
lators who have gradually been trans- 
ferring their activities to the com- 
modities. Silver also has staged a 
further advance with the gradual 
decline of warehoused stocks and a 
resumption of Treasury buying, 
most recent transactions being at 
the highest prices since December, 
1929. The reactionary tendency in 
tin appears to have been definitely 
checked after an approach to the 
earlier lows of the year and none- 
trade interest in this metal is re- 
ported to have expanded. Copper, 
which established the season high in 
June, has held well around the 9-cent 
level for some weeks and is showing 
more responsiveness to currently en- 
couraging trade reports. 


ws the cotton prospect cut 
more than 2 million bales be- 
low the average private expectation, 
the staple jumped into new high 
ground confirming the recent calcula- 
tion that anything under 9.5 million 
bales justified a price of more than 
13 cents a pound. The government 
places the probable yield this year 
at but 9,195,000 bales against last 
year’s crop of 13,047,000, although 
the area under cultivation shows a 
decline of only 2.3 million acres to a 
total of 27,371,000 acres. The area 
devoted to raising the staple this 
year is the lowest in 30 years, While 
excellent crop reports come from the 
Deep South and from Alabama and 
Georgia, conditions in the Southwest 
not only show no improvement but 
offset the better prospects else- 
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COMMODITIES 


McCLURE, JONES & CO. 


A hedge against further deprecia- 
tion of purchasing value of dollar. 


To those interested, a suggestion 
will be mailed on request. 


Address Department “C” 


Members New York Stock Exchange 
Associate Members New York Curb ch. 


115 Broadway New York 


Telephone BArclay 7-7500 


where, 


DLVIDENDS 


as 
° 


Common DiviIDEND 
No. 98 
A quarterly dividend of forty cents 
(40¢) per share has been declared: 
on the outstanding common stock of 
this Company, payable September 1, 
1934, to stockholders of record at the 
close of business August 15, 1934. 
Checks will be mailed. 
The Borden Company 
E. L. NoetzeL, Treasurer, 


fee? 


The Board of Directors have this day declared 
the regular quarterly dividend of 75c. per share 
on the ference Stock of this Company, pay- 
abie September 1. 1934, to the stockholders of 
record August 16, 1934. Transfer books will 
not close. Checks will be mailed. 

A. SCHNEIDER, Treasurer. 


August 2nd, 1934. 


METRO-GoLDWYN 
| Poruzs | 


August 6th, 1934, 

The Board of Directors has declared a quarterly 

dividend of 1% & on the Outstanding ‘erred 

Stock of this Company, payable on the 15th day 

of September, 1934, to Stockholders of Record 

at the close of business on the 3ist day of 
August, 1934. Checks will be mailed. 

DAVID BERNSTEIN, 
Vice-President & Treasurer. 


Atlas Corporation 
Dividend No. 20 on Preference Stock 
NoTIcE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
September 1, 1934, has been declared on 
the $3 Preference 
‘orporation, payable September 1, , 
to holders of such stock of record at the 
close of business on August 20, 1934. 
Wa ter A. Peterson, Treasurer. 
August 10, 1934. 


Carysler C j 

sler (Corporation 

* DIVIDEND ON COMMON STOCK * 
A regular quarterly dividend, for the third quar- 
ter of 1934, of twenty-five cents ($.25) per share, 
on the Common Stock, has been declared, pay- 
able September 29, 1934, to stockholders of 
record at the close of business September 1, 1934. 


B. E. Hutchinson, Vice President and Treasurer 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS.—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books 
to fit your individual requirements. 

TIN AS AN INVESTMENT HEDGE AGAINST INFLATION— 
An interesting and informative discussion on tin as a com- 
modity investment, including a brief history of the metal and 
an analysis of its present world position. The brochure is 
made available to investors and speculators by a well known 
house, members of the New York Stock Exchange. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
—— magnate. Also, definite recommendations of low-priced 
stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—tThoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
try’s most experienced traders. A recent letter will be sent 
gratis. 

FROM $8,000 to $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous corporation that came into existence in 1886 with assets 
of $8,000 working capital and that now has assets of over 
$250,000,000. Investors will find much of interest and value 
in this bocklet. 

FOR PARTICULAR PIPE SMOKERS—A handsome and un- 
usual booklet published by the American branch of a famous 
old English establishment, internationally noted for the high 
excellence of their products. It tells most fascinatingly the 
history of the unique materials from which their pipes are 
made; nearly five dozen pipes are illustrated in actual size. 
Also included are descriptions of their famous pipe tobacco 
mixtures along with photographs of cases, cleaners, pouches 
and carbon cutters. 

REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New York Stock Exchange house. 

INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

HOW TO ANALYZE COMMON STOCKS —A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
‘jals of price setting are boiled down to four simple rules. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance companies 
in America. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investors dealing in odd lots, 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS “Aug! Juy os 


*Crude Oil Production (bbls.)...... 2,451,300 2,547,350 2.679.209 
Electric Power ayes (000 K.W.H.) 1,657,638 1,683. 4 1,650,013 


+Steel Output (% of capacity)...... 25.8% 26.1 57%, 
Production (U.S.A.). 58,554 59. 43 57.017 
Commodity Price Index.......... 76.1 76.2 68.3 
1934 1 
July 28 July 21 July 29 
Clearings New York City.... $2,860 $3,067 $3.418 
Bank Clearings Outside of N.Y.C. . $1,767 $1.969 $1,704 


Total car loadings (number of cars) | 608,848 614.864 644,839 
Bituminous Coal Production (tons). 1,003,000 974,000 1,258,000 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 

(000,000 omitted) Aug.1 July 25 Aug. 2 
Deposits—New York City........ $7,596 $7,591 $6,251 
Deposits—Outside New York some 10,933 10.961 9,317 
Loans on Securities—N.Y.C 1,571 1,690 1,778 
Loans on Sec.—Outside N. v. “Pee 1,787 1,803 1,994 
*Investment—New York 1,160 1.125 1,058 
*Investments—Outside N.Y.C...... 2,023 1,994 1,905 
Total loans and discounts......... 7,873 7,938 8,546 
Total commercial loans........... 4,515 4.445 4.775 
Total net demand deposits.... ... 12,745 12,755 10,475 
Total time deposits.......... er 4,488 4,501 4,533 
Total brokers’ loans.............. 885 1,008 876 

4 RESERVE SYSTEM 

Federal Reserve System gold ratio. . 72.1% 71.2% 59.7% 
N. Y. Federal Reserve Bank ratio. . 69.9% 699% 68.4% 
Total Money in Circulation. ..... $5,315 $5,291 $5,331 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 


8.24 Bnatend $ 5.06% $4.48 Copper (Ib.). $0.09 $0.09 
1.69 Can. Dollar. 102. 93.81 Cotton (Ib.).  .133 .096 
6.63c France...... §.20c | Gold (oz.)...35.00 ....... 

8:63 7.12%] Iron (ton)...20.26 17.34 
Rubber (Ib.) £545 


3 Germany. 39.11 32 Silver (0z.).. .47 3% 7 
84.40 Japan...... 30.00 27.06 Sugar (Ib.)... .0475 .047 
20.25 Brazilt..... 8.50 8.50 §Wheat (bu.). 1.07 98% 


*Belga. tNominal. §September futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


oe July 21 week Change 

Eastern District 1934 1933 % 
Chesapeake & Ohio ..... agp 28,966 32.302 —10 
Delaware & Hudson 10,795 12,316 -12 
Delaware, Lackawanna & Western. 13,262 14,904 -I1 
Norfolk & Western... 20.812 24.326 
New York, New ~ oops & Hartford. 19,604 23,543 -17 
1,553 96.417 -15 
New York, Chicago & St. Louis. . . 12.553 13.617 - 8 
90,145 104,727 -14 
Southern District 
Atlantic Coast Line............. 9,904 10,834 -9 
Illinois Central... ...... 25,725 27.363 6 
Louisville Nashville. 19,208 23.287 - 8 
Seaboard Air Line............... 9.297 10,193 - 9 
Southern Ry. System............ 29,077 81 —14 
District 

hicago & Great Western........ 4.700 5.061 -7 
Chic Milw., St. Paul & Pacific. .... 26,137 26.032 Sane 
Chicago & Northwestern......... 33.890 36,361 - 7 
Northern Pacific... 10,978 10,985 
Central West District 
Atchison, Topeka & Santa Fe..... . 27,066 23.391 +16 
Chicago, Burlington & Quincy.... 22,462 24,350 - 8 
Chicago, Rock Island & Pacific... . 17.197 19,313 -i1 
Chicago & Eastern Illinois........ 3,931 4.846 -19 
Denver & Rio Grande Western... . 3.695 3.258 +13 
Southern Pacific System......... 32.701 26.136 +25 
18,446 17.375 + 6 
Westerm Pace. 4,281 2,469 +73 
Southwestern District 
Kansas City Southern........... 5 2.868 2.851 + 1 
Missouri-Kansas-Texas...... 7,286 6.830 + 7 
Missouri Pacific............. 21.553 22,368 4 
St. Louis-San Francisco..........  ¥ 734 10,542 + 2 
St. Louis-Southwestern.......... 548 3,474 + 2 


(Compiled from American Railway Association figures) 
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The FINANCIAL WORLD’S VALUE 
to Investors Doubled by 
RECENT IMPROVEMENTS 


| esr many months the editors of THE FINANCIAL WORLD have been 
making a careful study of ways and means to increase the practical value of 
THE FINANCIAL WORLD and its various services to investors. Some of these 
plans are already in effect; others will start at a later date. 


Many of our readers have taken the trouble to write us enthusiastic letters in 
regard to “Stock Factographs” and also of the new method of treatment of the 
timely paragraphs published each week under the heading “Among The Bulls 
and Bears.” You no doubt have noticed that each of these items now starts out 
with a definite opinion—either favorable or unfavorable—as to the particular 
stock spoken of. This removes any cause for doubt on your part as to whether 
we consider a stock should be bought, held or sold. 


We are running a greater number of these “Bulls and Bears” paragraphs than 
heretofore—at least 20 will appear in each future issue. We give below a few 
of the many letters received from subscribers who have commented favorably on 
this improvement. 


"You have doubled the value of THE FINANCIAL WORLD by 
adding 'Factographs' and the concise definite advice in 
italics over each item in ‘Among The Bulls and Bears' 
department." G. S. Randle, 425 South Gale Street, Wichita, 
Kansas. 


"Your recent positive statements in 'Among The Bulls and 
Bears' and your new 'Stock Factographs' changed me from 

a cancellation to a renewal. You have really done some— 
thing." Dr. F. C. Jones, 1103 N. Commercial Street, Salem, 
Oregon. 


"I wish to congratulate your staff upon the splendid im— 
provement you are making in your magazine, especially so 
in 'Among The Bulls and Bears' and 'Factographs.'" 

C. C. Ronalds, 6306 Park Avenue, Montreal, Canada. 

"IT purchased a copy of THE FINANCIAL WORLD today. It is so 
much more interesting than the old one that I am sending 
my check. Please begin subscription with next week's 
issue." Rachel Hinckley Came, 535 W 113th Street, New 
York City. 


\W JE are planning another new feature soon that has been suggested by many 
of our subscribers. This will be a technical study of the market at least 
once a month so that those who follow stock charts will have interesting chart 


interpretations of the market by a leading authority. 


| TeFINANCIAL WORLD 
53 Park Place, New York, N. Y. 


Please enter my order for an annual subscription for THE FINANCIAL WORLD each week, 
“Independent Appraisals of (1300) Listed Stocks’? each month and the privilege of personal 
advice by mail on three or four securities in each calendar month. I enclose remittance as 
per the special offer checked below: 


() Subscription with 1934 ‘‘Profitable Investment Simplified’? (Remit $10). 


(] Subscription with both ‘Profitable Investment Simplified’’ and New 256 Page Bond 
Ratings and Data Book (Remit $10.85). 


| () Subscription with ‘‘Profitable Investment Simplified,’’ ‘‘Successful Speculation In 
| Common Stocks’’ and 256 Page Bond Book (Remit $12.50). 


THR SCHWEINLER PRESS, 
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ELLSWORTH VINES, JR., the spectacular young Pasadena athletic star who holds the U.S. 


AN 


National 


Championships for 1931 and 1932, and has now swept through the 1934 professional ranks as well! 


enjoy this pleasing 


“Energizing Effect“ 


When you've used up your energy— 
smoke a Camel and notice how you 
feel your flow of natural energy 
snap back. 

This experience, long known to 
Camel smokers, has now been con- 
firmed by a famous New York re- 
search laboratory. Camel smokers 
enjoy a positive “energizing effect” 
---a healthful and delightful release 


CAMEL’sS 


mever on 
your Nerves 


of natural, vibrant energy. A typical 
Camel experience is this, Ellsworth 
Vines, Jr. speaking — 
“Championship tennis is one of the 
fastest of modern sports. After four or 
five sets, you sometimes feel that you 
just can’t take another step. That’s 
when a Camel tastes like a million 
dollars. Not only does the rich, mel- 
low fragrance appeal to my taste, but 


Camels have a refreshing way of 
bringing my energy up to a higher 
level. And I can smoke all the Camels 
I want, for they don’t interfere with 
my nerves.” 

So, whenever you want a “lift,” 
just smoke a Camel. You can smoke 
them steadily. For the finer, MORE 
EXPENSIVE TOBACCOS in Camels 
never get on your nerves. 


Camels are made from finer, MORE 
EXPENSIVE TOBACCOS—Turkish and 
Domestic—than any other popular brand. 


“Get a LIFT 
with a Camel !” 


Copyright, 1934, R. J. Reynolds Tobacco Company 
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